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STATEMENT OF MANAGEMENT'S RESPONSIRILITY FOR FINANCIAL STATEMENTS

The manzgement of Allsectech Manila, Inc. (the “Company”) is responzible far ‘the
oroparation and fzir presentation of the financial statements including the schedules
al.ached therein, for the years ended March 31, 2021 and 2020, in accordancs with the
arescribad financial reporting framewaork ingicatad thergin, and for such irternal control a5
management deterrnings is necessary to enable the preparation of financial statements that
arz free from material misstatement, whether due to fraud or error.

In preparing the financial statements, managemerl is respansiblz for assessing the
Company’s zhility to continue as a going zencern, disclosing, as applicable matters relztad to
going concern and using the going concern busis of acceunting unless management gither
insencs to liquidate the Company ar to cease operations, or kas no rezlistic alternative but
to do sa,

The Bozrd of Directors is responsible for overseeing the Company's financial reocrting
Arocess,

The Eoard of Dicectors reviews and approves the financial statements including the
cchedules attacked theroin and submits the same to the stockholders,

ETP znd Associates Co. [Represented by the Signing Partner, Enrica T. Pizarro), the
independent asditor appeointed by the stockholders has audited the Tinsnds! statements of
the Company in accordance with Philippine Standards on Auditing, 2nd in its report ta the
stockholders has exprassad its opinion on the fairness or presentation upan completion of
sich awdit.

L _ﬁ—*
RAVI VISHWANATH NARAYANASWAMY
Prezident and Cheirman

DENNI . ESETAVILLO
Treasyrat

Signed this J@if day of __dglgn,waj -



ETP and Associates Co, ~

Linet 300, S Uidvlard decmora Tower Vol Rufinn 3t cor, Veleio St Sehced o vitage, Rigy. Bei-min Wakah Dy, FRlippines
Tatpphong Mumbar: 632 B2331526

REPORT OF INDEPENDENT AUDITOR
TO ACCOMPANY FINANCIAL STATEMENTS FOR FILING WITH THE
SECURITIES AND EXCHANGE CONMDMISSION

The Board of Directors and the Stockholders 3F Market! Market!,
Allsectech Marila, Inc. Bonifacio Global City,
{4 Wholly-Owrned Subsidiary of Taguig City. Metro Manila

Allsez Technclogizs Lin.)
We have auditad the accom panying financizl stziemants of Allsectech Manila, Inc. (the
“Compary”], as et and for the vear ended Warch 21, 2071 an which we have rendered gur

report dated July 29, 20321,

19 compliance with Securities Regulation Code Rulz Y, 3 amended, we are siating that the
Camaany has ene (1) stockholdar ownirg one hundred {100] or mnre shares each.

E1P AND ASSOCIATE} €O,

T BB4aTIE
lgsued on Anril 13, 2021 ot Makati Dity
RIF Accreditation Mo, 02-004163-001-2021
Valid entil January 27, 2024
Flrim's 818 Accreditation Mo. 08-006417-000-2020
Valid vntil Movember 10, 2023
Firm's 804 fccredilation Mo G003
Walid o rtil Movember 22, 2022

July 25, 2021



ALLSECTECH MANILA, INC.
(A Wholly-Owned Subsidiary of
Allsec Technologies Ltd.)

(A PEZA Registered Enterprise)

Audited Financial Statements
MARCH 31, 2021 and 2020



ETP and Associates Co.

Uait 1013, 55 Citylard Herrera Towar WAL B fing SE sales doy willegee, Brey, ak-alr, rAakati Ciky, PRilignes:
Telephonz fumbar +632 32132106

INDEPENDENT AUDITOR'S REFORT

The Board of Diractors ard the Stockholders AF Market! Market!,
allsectach Manila, Inc. Bonifacio Glohal City,
(4 Afollv-Cwneo Suhsidiary of Taguig City, Metro Manila

Alsee Technologizs L)

Oninian

W bave aud ted the financlal statements of Allsectech Monila, Inc [the “Company™),
which comprise t2e statements of finzncial position 25 a1 March 21, 2021 and 2020 and
the stataments af comprebensive income, stazements of changes in equity and statemeants
of cash flawes for the vears then ended, and notes to the financial statements, including 2
sumvmary of significant accoeunting policies.

In our opinion, the aczampenying financial statements prasents fairky, in all rmaserial
respects, the financial pesition of the Compary 2z at pAarca 37, 2071 a1d 2020 ang 115
financial performance and is cesh flows for the years ther ended in gccordance with
Philippine Financial Reporting Standards {PFRSs).

Basis for Uninion

W conducted sur audits in arcardance with Philippinz $tandards on Auditing (PSAs). Cur
responsibilitizs under those standards are further described in the Aucilor's Responsibilitics
for the Auait of the Fingncial Statements section of our report. We are independent of the
Company in sccordarce with the Code of Ethics far Professionsl Accotntants in the Philippines
{Code of Zthics) together with the ethical requirsments that arz relevant ta ar audits af the
financial staternants in the Philippines, the Code of Erhics for Professional Accountants in the
Yhilippines, and we have fulfilled our olthes ethical respansibilities in accordance with these
requiremants znd the Code of Ethics. We beliava that the audit evidence we have ohtained

is suficient and appropriate to orovide a basis for our opinion.

Rzsponsibilities of Management and Those Chorged with Governance for the Fingncic!
Statements

Management is responsible for the preparation of the financial staternents in accordance
with PFRSs, and for such internal contral 2s management determings is necessary to snable
the preparation of financial statements that are lree lrom material misstatemens, whezher
due to fravd ar error



In prepating the nancial statements, managemeant is respansitle for assessing the
Company's ability to continue as a going concern, disclosing, as apglicable, matsers related
to going concern and using the going conesrn basic of accounting unlpss management
either intends ta liguiZate the Company or {0 cease operations, or has no realistic
alternative bul Lo do 5c.

Those charged with governance are respans ble for cverseeing the Company's financial
reporting process.

Auditar’s Resoonsibilivies for thie Audit of the Finondlol Blatements

Chr abjectives are to obtain reasonable assurance aboul whether the financia statenents
as awhole are fee from mateorial misstazement, whethar due to fraud or error, anc Lo issue
an suditcrs report that incluces our oaision. Reasonable assurance is & high level af
assurance, but is not a gusrantee that an audit conducted in accardance with PSAs will
always detecl a material misstatemeant when it exists, Misslaleinents can arise from fraue
arerrar snd are considerad material if, tadividually or in the agaregate, they could
reasonably be expectad to influgnce the econoimic decisions of users taken en the basis of
taesze fimanczial statements.

A nart of an audit in aecardance with PSAs, we exercise professional judgment anc
maintain professional skepticism throughout the audit. We alse:

o fdentify @nd assess e risks of material misstatement of the finencial statements,
whethor cua to fraud nrarror, design and perform zudit procedures responsive to
thase risks, and obtain sudit evidence that is sufficient and app-ooriate 1o provide a
tbiasis for cur apinion. The risk of ot detecting a material misstatement resultng
trar fraud is higher than far one resulting from error, 2s fraud may invelve collusion,
forzery, irtentional omissions, misreprasentations, or the averride of internal

cantrol.

s Obtain zn understanding of internal cantrol relevant to the audit in arder Te design
audit procadures that are approprizte in the circumstances, but nat for the purpose
of exgressing an apinien on the offoctiveness of the Company’s internal cantral.

¢ FEvaluate the appropriatensss of the accounting policies used and the reasonablaness
of accounting estimates of the Company’s internal sontral.



« Corcluge onthe appropriatenzss of managenent's usz if the going comwern basis af
accounting and, based cn the audit svidenze nbtzined, whether material unceciainty
exicts related to events or conditions thal may cast significant doukt or the
Company's ability to continue as a going conzern. [ we canclice that material
uncerkainty exists, we are required to draw attention in ols zuditor's repors to tha
ralzted disclosures in the financizl statomenis or, i such disclosures are inadeguate,
tr madify our opinion. Qur conclugions are bazed or the aud't evidence cota ined Lip
1o the date of our auditer’s report. However, future events or conditions may cause
the Cornpany to c2sse o cont nue 25 @ going Comoern.

s [valuate <he averall prosentation, structare.and contant of the finansial statements,
inchadirg the disclosu-es, and whether the fingncial statements represent the
underlying sransactions and events in a manncr that achiavas fair presentatian.

We communicate with those charged with governance regarding, amang othes mattars, the
planned scope and timing of the audiz and significant findings, including any significant
deficienzies in internal central that we identify during oJr audits.



Repart an the Supplementary Information Required under Revenue Regulation Nos. 15-
2010 and 2-2014 of the Bureau of Internal Revenue [BIR]

Chir aadits were conductad for the purpose of foreing ar opinion on the basic financial
statements taken a5 a whaole. The supplementzey infoninalion on taxes and licenses and the
schedule of taxable income and deductible expense in Note 23 1o the financial statements s
presehtec for the purpose of filing with the BIR anc is ret d required part of Lhe besic
financial statements. Such infermation isthe respoasibility of the manazemant of the
Campamy. The information has been subjected to the auditing procaduras applied inour
audit of basic financial statements and, in our opinion, is fairly stated in all material respects
in relation to the basic finzncal statements teken as whoie

ETP ANDFASSOCIATES CO,

mn)zo/T. PIZARRO

Partner

CPA Cortitidate Mo, DOST067

Tax | tification Mo, 201 775 E29-000

F7R Mo, BEA6TSR
lssved on April 12, 2021 a2 Makati City

BIR Accreditation Mo, 08-004153-001-2021
Waligh until January 27, 2024

Firm's BIE Accreditalion Mo, 08-0058417-000-2020
Yalid until Movember 10, 2023

Firm's BO& Accraditation Me, 6093
walid until November 72, 2021

Juby 29,2021



ALLSECTECH Mn MILA [N
A Whoihe=Owned Suheidiory OF Alizec Tedinoiogies LEd,J
ATATFW FNTS OF FIMANTIAL POSITON
A5 AT MARCH 21, 2021 AND 2020
{Asousis i Fhilpeine Pesa)

Blgtes 200 AR
ASSETS
CURREMT A55ETS
Cash f17.1479 F J07,947.210  F 510,556 146
Trade and other recevedlo P48 a0 34,172,352 RE EOATED
Diae Trarm relaied par s 16 IE 38 13,008,811 13353081
Frapeymetbsand oihor coreat a55eis BIG IR G r 40,871,632 L 20 053
Tota Cusrent Assess F7E,200,007 B2 458002
MOM-LUEREML A55ETE
Propery and egicipinent - net LA Sk, A8 L B L0070, 208
Cther ran-current ssels AIMIZ IS 95,075 12 43180R
Tota: MonClsrenl Sesils 34,380,862 +1,558,110
TOTALASSETS P £10,390,975 P 4,857,118
LIABILITES &AND ECUITY
CUBRENT LIABILITIES
Tradadnd ather payblos 113818 10 P 16,883,580 E A, EAGain
Income tax payable az 4,307,944 3,322 6
Lensa labiity - corent 21213 11,727,373
Tages Lo pehe Dl panLies AR LS z 2 E70EIR
Total Currand Liskiilics 41,004, 304 _dBRRMLATL
MON-CLURBRENT LIABILITIES
Fetliement Eakizity 135 TAIRTOE -
Leass iaHility - aon-curren. 21213 5 45,885,503
Total Mon-Cuzront Uakilities . TAIRFIE ASESCS0S
Tetal Lizbilitias 48527703 3701104
EQUITY
Capitalsiock &1,250,000 H1AR0.000
netzlied earnings CED,E1Z,373 521 0et 314
Total Emuity B THLEES, A0S A, L5h, 014
TOTAL LIABILITIES AND ESUITT M E'-'._ﬂlgﬂ":'{??ﬁ_ F e e Lr i b

Ses Accompanying Noles o Faoncial Sirrements.



ALISECTECH RARILA GkC:

{A Whstiv-Dwnes Subsidiary OF Allsee Technalogies Lia.)
STATEMENTS QF TOTAL COMEREH EMEN S INCONE
FOR THE YEARS ENDED MAACH 3£, 2021 AND 27138

fAmaastsin Fhilicping Pescl

Kokag o amal . 3020

AEYENLIES

Call e wpe aliin P 212,105,543 = R B

Crihe¥ nutsnurcing serelces £, 000,696 IPLAZTOAF

Hentied o eign exenangs s a7 | 4,118,538 ] | LEDIRIG)

Usires desl Brrgigan sxdhenge loss [ | 2ESFR55E pe

Talal Rewpaues 34 450,503 537 538,914,226
COST OF SERVICES B3 152G #51.732 697 A% ER7E1D

GROZS FROFT

1R, 770,841

GFMERAL AMOCA DRAIMISTRATIVE EXFENSES LATRILIEDD 74,545,564 1,235 380
OPLEATING INZOME A 2RS AT 20,331 R
TTHER INCON E
Sub contraclied siervizay 28,409 088 5% 550 434
inzrast Incame £ 454,183 RSES
Testz| BE,863,283 54, 3HA A6
INCOME FEFORE INTLRIST AND TAKES . iB3nEBEED Z0G R 2 AE
FIZIANLE TS 12 2,193,755 3,489, 232
IMCOME BEFOAE INCOME TAX EXPENSE 131,544,305 270135853
INCOME TaK EXPEZNSE i 21,128,595 125051351
MET INCOME 159,816,110 252,805320
OTHER COMPREHEMNSIVE LDSE 1345 o Z4E. 851 E
TOTAL COMPREHENEIVE IMCOOME }.'_‘_ !!'.Elllr'il_;?‘l?_E_E_ P 257:80E 300

Saw Aecovnpanging Motes to Flnanclal Stxtenienls,



ALLSZCTECH MANILA ANC.
A Whallp-Owned Subsfdiony OF Ailsee Technalogles tidy
STATEMENTS OF CRAMGES 1N EOLITY
FOR THE YEARS ENDED MARCH 32, 2021 AND 2020
fAmounts in Philigping Pesal

i g
CaFITAL ST0OCK
Trervmnn shock <PIGT par value ner sbares
Authorized - 250 000 shares
tenisd modd emgctanciiag - 81 2,500 shares F B1,250,CO00 I Sli;‘-:_:?-:r:!
BETAINED EARMNINGS
Relince ot beginring af year 521,045,014 755,20 B
sletincome during the yoar ir 159,816,110 57,805,320
Balance gz end of year -y GED,EGR, 124 bR e
DTHER CORPREHENSIVE INCOME
Firtit pasuarsine b s pnpesdon Iid'{_:ii'l_:; R 22 851
TOTAL EQUITY P YE1,363.273 I

See Accompanying Nates tz Finoncial Stalements,



ALLSECTECH MANMILa, ixC.
0 Whally-0wnad Subsidlary OF Alleer Technolaghas Lodl)
STATEMEMTS OF CASH FLOWS
FORTHE YEARS FNBED MARCH 31, 2022 aND 2020
‘Amounts in Phitfpalive Foa)

Hotes . 2011 o ana
CASH FoOWS FROM CPERATIMG ACTIMITIES
Inceie Befare ireome Ear aviarme s P LB0,8449,805 F 276,138,953
Fetjugtmenls for;
Lopraciafion andamartizatizn F13.312,04 2440 i R0 7as
Inteiest incom a1 U asqa8s) L 214,445 )
Cperatng incom e nefond chengas n warking captul balasass 215,101,058 306,535,314
Lhangesin:
Traceznd other receivablos il I SLT2L3TT 1f 238307
s fram related darlies 16783 [ £, Bol, AR ] 231614
Fremaviments and athar sorent aisets LR Loy S S | 9,651,551 | g
Trada and other payakes sigdgEn | 15,642,843 ) 1204550
sa liabilities 1 AL 7T T4 A5, 530,903
et payalig ii L54,557
Jus to related parkica 163813 15 80228 2Leas
wat cash genarated fram aparslinns 251, BTO.EZE AT AR RE0D
Wi e paie rE i 213385954 | 18,3081 53|
e st releivsl Bl = 438,195 Ela533
Pk Ca%h Feows From Operat ng Activities 231,205,525 3,030,603
CASH FLOWE FAOR INVESTING ACTIVITIES
Arcpishon ofpraserty and chigmant gpdodag | 8,920,140 (
Begreasy o exsel | n refundahle depnsits g0 15 1 12,336,833 [ _
riet Cash Plows Usesd in lovesting Aclivitics . 3456693 a0 H33ued )

CASH FLOWS FROM FINANCING ACTIVITIES

Froceeds fram retinamen: lizbdling b3, e o

Fayment af l=ase Pability l 45,880,003 | 35457010

Matfash Faws Usad o Financiag Artvifies { 38,442,104 ) § 2516508 ]
MET INCREASE 1N 165H 105,981,084 7T IRTEM
CASH AT BEGINMING OF YEAR Ec e 517,565,145 233,738 642

CASH AT END OF YEAR

BItiH19 F FO7,24T 25D F 510,955 186

See Arcnmpanying MNotes to Fiaoocisl Satamants,



ALLSECTECH MANILA, INC.
(A& Wholfy-Owned Subsidicry of Allsec Technologies [td.)
(& PEZA Registered Enterprise)
MOTES TO FIMANCIAL STATERMENTS
March 32, 2021 and 2020

COMPANY INFORMATION

Allsectech hanila, Inc (the "Company”) is primatily engaged inthe business of businass
pracess outsaurcing including contact center operations. [tz a'sc angaged in trading
information technolegy related goods and services on wholeszle ar retail 2z:i5, Goods
such a5 computer equipment, software and cnerating systems, services such as
prograrmiming, consulidlion, syslems and sdmivistration snd deployment, managing
information services, creating consumer softwere apolications, building enterprise
applications, integrating independen: soluticas, and data waraheasing,

On Jctoler 3, 2007, all of the Comoany’s cquity helders signed a share purchase
agresmant with Allsec Technologies, Ltd., (the "Parent™), a foreign company, thereby
transterrirg all their respactive shares 1o the latter. Azcardingly, the Company's
maragement has changed.

The Company i a8 whily-owned subsidiary of alltec Technalogles, Lid. (the “Parent™), a
publicly-listed company besed in Chennal, India. It is an integrated contact third party
riardgermenl services cenler whick: offers both voice ard non-vzice service:s,

The Company's principel address is is 3/F Market Markest!, Bonifacio Global City Tasuiz
City, Metro Manila,

The Company was also registered with the Zhilipgpine Ecanomic Zane Authority [PEZA} a5
ar Erczena IT Enterprise under the Ragistration Certificate 07-72 1T datad
mlarch 17, 2007,

Tre Company benefits from the fol owing available incentives for the vear 2321
1. Incentives under Book Vi of Executive Order (FQ) 228 which include the “allowing:

3. Corporate intome Lax holiday [ITR) for four (4} vears from original projzct
effective on the committed date of start of commerdial operations, or the actual
date af start of commercial operations, whichever is earlier: [TH entitlzrnent for
the origiral project can also be extended for annther three (3) vears arovided
specific criteria are meat for eack additional year and prior PEZA spproval is
obtained; duly aporeved and registered "Exgans'on” and "New” projacts are
entiticd t2 a three-year, and four-year 1T, respectively;

b. Tax and duty free importation af merchandise which include raw materials,
capital ecuipment, machineries and spare parts:



o Exemotion from wharfage duss a~c export tas, irpost ar fezs;

d. VAT rero-rating of local purchases subject to compliance with BIR and PEZA
requireiments; and

2, Exernption lrorm payment of any ana &l local government impest, fees, losnses
oT taxes except real estate tay; however, machineries installed 324 operatadin
the soozone for manufaciuring processing or Tor industrial purpeses shall rot be
subject to payment of real estate taxes for the first three (3) veass of cperatiar
of such machinzries; aracuction equipment not attackad to real ostate shiell be
exempt from real property taxes.

2. Aftzrthe lspse of I1H, the following incentives shall appiy:

a. Esemptico from national and local taxes, in ieu thereof sayment of 5% f nal tax
ar gross neccme 35 provided i Section 29 07 BAL TSL1E and Bule ¥X of the Rules
and Regulations o hnplement B.A. 7918, and

b, Additional deduction from training expenses {1/2 of value) azainst the 5% tax cn
gross income earnad, but not ta exceed 3%, subjact so guidelines to be
formulated by PEZA in coordinazion with the Cepartment of Labor and
Empleyment and the Deparcment of Finance {Section 42 of A, 7916},

3. Man-fiscz|incentives shzll include the following:

a. Permanent resident status within the scozane for foraign investors with initial
investment af at [east US & 250,000.00:

b. Emazloymert of foreign nationals: znd
¢ Sirplified impott and expor: procedurss.

The Company is & cualiied enterprise far the aurpase of VAT 2era-rating of its
transactior with its local supplicrs of goods, properties and sarvices n connection with
its PEL&-registerad activities, in accordance wth Section 4, 106-6 and 4.108-6, The te-m
‘effectively zern-rated tale of goods and propertics’ shall refar to the local sale o goods
and properties by a VAT registered person ta a person ar entity who was grantec
indiract tax exemption under spacial laws or international zgreemant.” of Revenue
Reguldalions Mo, 16-2005, the Consalicated Value-addod Tax Regutations 2005,



The Cemrpany received Letter of Authority (LOA) No. 19-ERC-ITE/SC/FE-B12Z on
January 15, 2041 which grants tha Company's raquest for autherity to contract
partafsus-gprocesses of its Business Process Dutsourcisg (BPO) operations, pasticularly
Human Resource Operation (HRD) suppart services and Specialized 3ervices Support to
its Parant provided that the such services doss not exzeed 25% of the total cast af the
tota frompleta services of thz Company for BRPO toits foreign and domestic clients.
Revenues and incomes from said sub-contracted services shall be subject e the Regular
Corparate Inceme Tag (RCIT)Hand shall ba recorded nits book of sccounts and its
Auditzd Financial Statements anc Income Tex Return 23 “other income”,

Etatus of operatiors amidst COVID 19

In March 2020, the Waorld Health Organization characterized the novel coranavirus
("COWID-197) a5 & glebal pandem!c and extrzardinary actions have heen taken by
international, federal, state, provineial and local gavernmenta! authorities to

contain and combal the spread of COVID-19 in regions throughout tie world. The
COVID-12 outhreak and related public health measures, inclading orders to shelter-in-
place, travel restrictions and mandated business closures, have adversely affocted
waorkforces, organizations, consumers, economies, and financial markats glebally
leading to an economic downture and increased market volatitity. The extent af the
impact of COWID-1% an the Company’s operational and finandial perfanmance will
depend on certain developments, including the duration of the outhreak, impact an the
Compary's customers and its sales cycles, and impact on the Conpany’s empioyees,
The sconomic downturn ard uncertainty caused by the COVID-19 outbreas and ths
measures under lakan Lo conlain ibs spreasd bave negatively affected the Company’s the
anility to generate sales from services, The Compeny continues to evaluate the current
and sctentizl impact of the COYID-15 outbreak on its business, resu ts of cparations
finanecial statemeants.

As of the date of issuance of the financial statzments, the Company is not aware of any
additional zvents or cirsumstances which would require ii [o update its estimates,
judgzments; or revise the carrying velue of its assets cr liabilities, ather than the COWID-
19 pandemic. Thess estimates may change, as new avanis accur ane addizional
infarmation is obtsined, and such changes will ke recognized in the financial statements
as sonn a5 they necome knawn, Actuzl results could differ from thess pstimates and any
such differences may ke niaterial to the Campany's finencial statements

Approval of finangizl statements

The financiz| statements as at and for theyears endec March 31, 2021 and 2020 wore
approved and authorized for issuance by the Board of Directors (BOD) on July 23, 2021,



BASI5 OF PREPARATION AND STATEMENT OF COMPLIANCE
Statement of Compliance

Financicl Reporting Framework

The financial statements that shall be preparad and filed by entities covered by SAT
Rule 88 shall be in accordance with the financial reporting framework as prescribed
under this section.

Lerge ard/or Punlicly-Accountable Entities

a. For purposes of this rule, large or publicly sccountahle entities are those that meet
any of the following criteria:

1. Total asseis of more than P350 million or tatsl lizbilities of more thar P250
millica: or

2. Arersquired to file financial statz=ments under Part 1 of SRC Rule 658; or

3. Arein the process of filing their financial statzments for the purpasa of issuing
any class of nstruments in a public market: ar

4. Are holders of secondary licenses issued by regulatory agencies.

b lLargs andfor publicly-accountable entities shall use as their financial reportiag
framewark the Philippine Financial Reparting Standards ["PFRS"] az adooted by tha
Cammissicn. However, a set of financizl regorting framework other than the PF2
may be zllowed by the Commission far certain sub-class {e.g., banks, insurarce
companies] of these entities upon consideralion of the prenouncaments or
interpretations of eny of the bodies listed in paragranh “{B){i) above.

The Company has total assets of F 810,390,975 meeting criteria na. 1, The finaacial
statements of the Compasy has been prepared in necardance with the Flilippine
Financizl Reporting Standards (PFRS), which includes ali agpliceble PFRS, Phil ppine
Accounting Standards {PAS), and interpretations issued by the Internations! Finzncial
Reparting Interprelations Committee [IFRIC), Philippine Interpretations Committee (PIC)
and Standards Interpretations Comimittes (SIC) as approved by the Financial Regorting
Standards Committee (FRSC) and Board of Accountancy [BUA) and adontec the SEC.

Trhe financial statements have been prepared using the measurament bases specified by
PRES for 2ach typs of asset, llability, income and expense. The measurement bascs are
more fully described in the accourting policies the fallow.



Basis of Preparation and Presentation of Firancial Statements

The finaneis! statements are presented in accordance with Philippine Accounting
Standards (PAS] 1, Presentation of Financizl Statements. The Company presents all
iter1s o income anc expensas and ather comorehensive income or loss in a single
staternent of comorehens ve income.

Functicnal Presantation Currency
These finencial statzments are presented in Philipping Peso, the currency of the primary
econgmic envirenment in which the Company operates. Allamounts are recosded in

the nearest peso, except when othenwise indicated.

AMEMNDMENTS TO THE PHILIPPIMNE FINAMCIAL REPORTING STANDARDS [PFRS)

2021

The 'nternational Accounting Standards Board [ A58) has pualished Tnte-ast Rate
Eenchimark Beforer — Phase 2 (Amendmentsta (FRS 9, |AS 39, IFRS 7, IFRS 2 and FRS
161 with ameandments that address izsves that might affect financial reporting a‘ter the
reform of an interest rete benchmark, including its replacement with alternative
henchmark rates. The amendments are effective for annual perises seginnirgon or
afler 1January 2021, with earlier application permitied.

This amendmeant has ne im2act an the Cormpany's linanciz! statemant as of and far the
vears ended March 31, 2021 and 2020, respectivaly.

Amencments 1o the Philippine Financial Reporting Standards (PERS) Effective January 1,
2020

Interest Rate Benchmark RBeform [Amendments to ITRS 9, 145 39 and IFRS 7)

ni

The amendments clarify issuas affecting financial reparting in the period before the
replacement of an existing interast rate senchmark with an zlternative interest rate
and address the implicatinns far specific hedze accounting requirements in IFES ©
Financial Instruments and 145 32 Financlal Instruments: Recognition and
Measurement, which require forward-loaking analysis,

Chenges includes modificztion of specific badge accounting renuirements ga that
Srtities would apply those hedge accourting reguire nents AFEUMING That the
interest rate benchmark on which the hedzed cash flows and casa flowes from the
nedging instrurmicnt are based will not be altered as a result of interest 14
benchirark refarm,



Thase are mandatory for al hedging relationships that are directly affected by tha
imterast rale benchmark refarm. They are notintended to provide relief from any
other consaquences arising from interest rate benchmark reform {if o hedging
relationshiz no longer meets the reguirements for hadge accounting For reasons
other then those spacifiad by the amendmeants, dizcontiquation of hadge accounting
is reguired}.

The amendment also reguires specific disclosures shoul Lhe eatent 1o which the
gntities’ hedging relaticnships are affected by the amendments.

This amendment has ng impact on the Company's firancial statoments as of and for
thavesrs ended years ended March 31, 2021 and 2020,

Amendments to IFRS 3, Business Combinstions

The amendments in Definition of 2 Business [Amendmeants to FFRS 3) clarify that to
be considered a business, a0 dcguired set of activitiss and asscis mustinclude, at a
minimurr, anirput and a substzntive process that together significantly contribute
to the ability to create outputs, They narrow the definitions of a business and of
outputs by focusing on zoods and services provided to customers and by removing
the reference to an ability to reduce costs, add guidance and illustrative sxampies to
help antities assess whether a substantive prozess has been acquired, remove the
assessment of whether market part'cipants are capable of replacing any missing
inputs or processes and continuing to produce outputs, and add an optional
roacentration test thet permits a simplified assessmant of whether an acouired set
aof activities enc asszls is nal & business.

This arrendment 1as ne impact on the Company's finacial stataments as of and Tor
the yvears ended March 31, 2021 and Z020.

Armendments to [AS 1 and A5 B, Definiticn of Materfal

The changes in Definition of Material [Amendments to 185 T and 145 8) all relate to a
revised definition of 'material’ stating that infarmation is material if emitting,
misstat ng or anscuring it could seasonably be expected to influenee decisions that
the primary users of ganaral purpase finsncial statzments maks an the basis of
Lhase fine neial statements, which arevide firancial informatiaon abous a specific
reparting entity, The new definition of material and the explanatory pasagraphs ars
centainedc in 145 1 Presenlation of Financial Steterrents. The definition of material in
145 & Accounting Palicies, Changes in Accounting Frtimatas and Erroars has been
replaced with a reforence to 1AS 1.

Tais amendriznt haz no impact on the Company's livandal slatement =5 of and for
the yv2ars ended Marcn 31, 2021 anc 2020.



d. fevised Conceptual Frarework

The International Accounting Standarcs Scard {[ASB) has published its revised
‘Lonceptual Framewaork for Finandal Repo-ting'. Included zre revised dafnitions af
an asset and a fakility s well as new guidence an measurement and Gerecognision.
presentation and disclosure. The new Conceptual Framework does not censtituta a
siuhatantial revision of the document as was originally interded when the project
was firss tzken up in 2004. Instead the 1258 focused on top cs that were not vet
coveren ar that showed obvious shotcomings that nzeded to be dealt with,

This amendment has no impsct on the Company's financial statement as of 2nd for

theyvears ended March 31, 2021 and 2020,

Amendments to the Philippine Financiz| Reporting Standards [PFRS) Efective January 1,
20158

a. Amendments to PFR3 9, Frepayment Feazures with Megative Campensation

Clarification that for the purpose of ass2ssing wheathe- 2 prepayment foature meets
the solely payments of principsl and interest ("SPPI") conditian, the party BXErCising
:h2 option may pay cr receive reasenable compensation for the prepaymaent
irrespective of the reasun for prepayment. Prepayment features with nzgative
camzensatian do not automaticaliy fail SpE

his amendment has no impact o0 thz Company's financizl statomant as of and far
the vaars ended March 21, 2021 and 2020,

b. Amendrrents to 245 28, Long-tarm Interests in Asscoiatzs and Ioint Menturas

Thz International Acenunting Stardards Soard (1458) Fas clarificd that PFRS 0,
including ils impairment requirernents, apphes to long-term interests. Furthermare,
in applying PFRS 9 to long-tarm interests, an entity coes not take ints account
adjustmient to their carrying amaount required by Fas 28,

This amendment hzs no impact on the Company's financial statemert z2s o and for
the yvears enced March 31, 2021 and 2020,



armendments to FAS 15, Flan amendment, Curtzilmen: or Settement

Clarificetior that the past service cost s caloulated by measusing the definad benefit
lizbifizy {asset) using updated assumptions and comparing benefits offered ard plar
assets hefore and after the plan amendment bt ignoring the effect of the gesar
ceiling that may arise when the defined benefit plan is in 2 surplus position.

This amendvent has na impact on the Campany s ficancial statement 25 of and far
the vears ended March 31, 2021 and 2020,

Annual Improvements to PRRSs 2014-2018 Cycle
1. Amendments tc FERES 3 Business Combiraticn

Clarification that when an entity obtains control of 2 business of a business that
is a joint operation, the =atity applies the reguirements for a business
ramhbination achisved in stages, including remeasuring its praviously held
intarast (FHI) inthe join. cpzration al fair value. The PHIto be remeasured
incluges any unrecogrisad assets, lTabilit'ss end goodwill relating ta the joint
aperation.

4. Amendments to PFRS 11 loint Arrengemsants

Clarification that when & party that participates in, but does not kave jcint
cantrol of, a joirt operation that is a business joint control of such a jaint
cperation, the entity does not remeasure it PHI 0 the joint operaticn.

i Amepdmenzs to PAS 12 lncome Taxes

Clarifization that an entity sFould recegnise the income tax consegquences of
dividends in grofit o luss, vlther comprehensive income ar 2quity aceording to
where the entity originally recognized the trancactions that generated the
distriuzable profits. This is the case ‘rrespective of whether different Ltax rates
apply to distributed and und stributed orofits.

4. Amendments to PAS 23 Borrawing Cost

Claritication that it any specific horrowing remzins outssancing after the ralated
assets is ready for its intended use or sale, that barrowing becames pars of the
funds that an entity 3orrows generally when calculating the capitalization rate
an ganeral harrowings.

This emendment has no impact on the Cormpany's financial statement as of and
for the yeers ended March 21, 2021 and 7020,



Forsign Currency Transacticas and Advance Consideration

It clarifizs that when an entity pays or receivas corsideration i advances in a fareian
currency, the date ot the trensaction for the purzose of dalerminirg the exchange
rate to use an initia recognition of the ralsted aszet, expense ur inzome s the date
of the advance consideration.

The abave-menticned amandment has no impact on the Company's finandal
statements as of and far the vears ended Merch 21, 2021 and 2020, respectively,

Arnual Improvements

1. IFRS L First-time Adaption of Isternationzl Financizl Reporting Standards -
Deletion of short- term exerptivns of first-tme adopters

Tne amendments delete the shert-term exempiions in IFRS 1 that relate ta
disclosures ahout financial instruments [IFRS 7), Emnlayes hanefits (145 19) and
irvestment entities {IFRS 17 and |AS 27).

2. |AS 28 Iavestments in Associates and loint Wentures - Meagsurementy as
associates or joint vepture at fair value

The amendments clarify that the option “or & verue capital organizztion and
ather similar 2nvities to measure investments in associates and jolnt ventares at
FVPL is availahle separately far each assaciate or joirt vonture, and that elsction
should be rade at initia. recognitian of toe associate or joint venture,

The above-rientioned amendment has no impast an the Company's finzncial
statements as of and for the years ended March 31, 2021 ane 2020, respectivaly.



(=3
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PFRS 18, Leases (effective from January 1, 20790 The new standard will eventuzlly
replace PAS 17, Leaseas,

Farleases, il reguires to 2ecount for leases "on-balance sheet” by recagnizing a
"right of Lse” asset and a lease liability, The lzase liakility is initally measured as the
preseat value of future eass payments, For this purposs, lease sayments include
fized, noncancelable payments fat leazse elemeants. amounts duz under residusl value
guzrantces, certain tyses, of contingent payments and gmounts due doring epiicnal
neriods to the sxtent that extension is reasonably carlzin. [n subsegquent oariods, the
“right of use" assots are accounted for similarly to a purchased aszat and
depreciated or emortized, The lease lighility s accounted for, simifarly to as, financial
liahility using the effective intarast mezhod. However, the new standard provides
important relie’s or exemptioes for short-lerm leases and lzases of low value asseis,
If these exemptions are used, the accaunting is similar 7o apserating lease accounting
under PAS 17 where lease payiments are recognized as expenses on a straight-line
basis over the lease term ar anather systematic basis: {if more represantative of the
partern of the lessee's banefit].

For lessors, lease accounting remains the same as FAS 17's. In particular, the

i stinction besween fingnce and operating leases is retained, The definftions of ezch
type of leass, and the supporting indicaters of a finance lzaze, are subszantially the
same as PAS 17's. The kasis accounting meachanics are also similar, but with soime

d flarant or more explicit guidance in few areas. These include variahle payments,
sub-leases, |ease modifications, the treatrment of initial direcl cosls and tessas

i selosures

The azave-merticned amendmen: fas no impact on the Compary's financiz|
statements as of and far the yvears ended March 271, 2021 and 2020 respoct velby.



SUMMARY OF SIGNIFICANT ACCOUNTIMNG POLICIES

The significant zccounting and reparting polizies that have been used ir the preparatian
of the financizl statements are summarized zelow. These policles have been
consistently aprplied to all the vaars presented, unless cthenvise steted.

Basic Financial Instruments

The Cormpany recognizes a financial gsset #nd a financial liakility only when tha
Company becomes g sdarby Lo the ontractug provisions of Lhe insbrumesn s,

Whan a financial asset or financial lizhitity s ~ecogrizad initia by, the Company measures
it at the transaction price and subsequently measunes it amortized cosl using 1he
effective interest methiod,

Cosh. Cashincludes zash an hand and in banks stated at face amcunt. Cashin barks
earn interest at the prevailing bank deposit rates.

Trade and other receivables. Trade and other receivables are recognized inftially 2t the
transaction zrice including transacticn costs. These are subsequently measurzsd al
armortized cost, less ary allowance for impeirmert, & provision for impgirment of
receivables is establisked when there is ohiective evidence that the Companywill not be
able to calect all armaunts due according to the arigina! terms of the receivables.

Refundable Deposits

Refundable deposits are recognized initially 2t the transaction price. These are
sLhsegrently measured at ameartizec cost using the effective interest method for
maturities bevond ong yvear, less any accumulazed aflowance for impaisment. They are
includad in current sssets, except for maturities greater than 12 months after the
reporting period which are classified as noncurrent assets, An allowaree farimpairment
af refundable depesits is established when there is oblactlve evidznce that the Campany
will not be ablz w0 collec: all amounts due accard ng o the or ginal terms of the
receivablies. The related impeirment loss is recognized immedizlely in profit o; loss,

Refundenle deposits are derecognized when the contractual rigats to receive cash flows
from the financial instruments expire, orwhen the financizl assats end all substantial

risks and rewards of ownership have been sransferred to another party,

Prepayments and ofner current asset

Prepayments snd other current assets pertzin to sther resources controlled by the
Company as & result of past events. They are reccgnized in the financial statements
when it iz probasle that the future econamic benzfits will flawr tothe zampany and the
a5set has a cost orvalue that can be measured reliably.

Dinherrecognized assets of similar nazture, where Tuture eronomisc benetits ere exzected
to fiow 1o the Company beyond ong year alter the end of the reporting seriod [orin the
normal operating cycle of the business, if lenger), are classified as noncurrent assets,



Valug-addsd tax WMAT)

Revenie, sxpenses and assets are recognized nat of the amount of VAT

excapt receivables and payables that are stated with the amount of VAT included.

The zmount of VAT recoverable from the taxaticn authority is included as part of “Trade
and cther payables” sccount in the statements of financizl pasition.

Froperty ard Equipment

Preperty and equipment are stated at historical cost less scoumulated depreciztion and
any accumulated impairment Insses

The initial cost of prope-ty and equipment comprises its purchase price and any cirectly
attributable eosts o bringing the asset to its warking condition and [acation far its
intended use. Expendlures incurred a%er the property and equipment have been pin
inte operation, suck as repairs and maintenanca and ceerhaul costs, are normally
charged to operations in the pericd the costs are incurrsd.

Depreciation is computed using the straight-lice method aver the estimated usaful lives
of the asset as follows:

Asset Yaoars
_{_Zompt:ter and informaticn technology (IT) equipment : 2%0 3 vaars

Furniture amnd fixtures 31 5 ovears

Tramsportalion esuiprment 310 Soyears

The assets” usaful lives and deorediation method are reviewed if there is an irdication of
a siznificant change since thz last reporting date and 2djnsted prospectivaly, if
appropriata,

A0 assel's carrying amount is written down immediately o ils recoverable smourt if the
asset’s carrying amcunt is greater than its estimated recoverable amount

Anitem of property and eguipment is derecognized upar disposal arwaen no future
econoiric benafits are expected from its use or dispasal, Any gain orloss aris'ng an
derecogniticn of the asset (calculatad as the difference between the net dispogal
procescs and the carrying amount of the assat] is included in profit or loss in <he vear
e gaset is derecognized,



Capital Stock

Capital stace is measured at par value far all shares issued.

Preferred shores

Preference share caoilal is classilied as eguity if it is non-redeemable, or radesmahle
only 2t the Company's aption, and any dividends sre diseretionary dividends theraan ars
recognized as distribiution within eguity upon apzroval by the Company's sharehaolders,

Mreference sharss ars classified as 2 financial liability if it is redecmable un g specilic
date or at the option of the shareholders, or if dividend peyments are not discretiseary.
Mon-discrotionary dividands therean are recagnized as interest sxperse in profit or loss
asacerued,

Aelained Earnings

Relaimed eainings perlain to cumulative net income or loss, nat of any dividend
declaration.

Revenue énd Cost Recognition

Ravenue is recognized when It is protable that the economic benzfits associated with
the transaction wil flow to the eatorprise and the e cunt of the revenue can be
imeasured reliably.

Revenu® and related cost of services are recegnized upon rendering of service.

Lgases

Cormpony 0s Lessar. Leases where the Campany retains substansizlly all the risks zd
benzfits of cwnership are classifiec as finance lzases. Finance lease payments arc
recognized 25 ar income in profit or loss using straight-line basis over the leass tarm.

Company as Lessee. Lezsas whars the lzzses reta ns obinins the right to control the wse
of an identified asset for @ periad of time in exchenge for consideration, where the
control is conveyed whan lasses both the right to direct the identified asset’s use and o
pbtain substantially all the economic benefits from that use. Lessee will recegnize the
righz-of-use [ROU) asset and amortized nver the lease term, and racord lease liability
and amorticed over Lhe net of interest and peyment,

neome Taxes

Lurrent Taw. Current tax assots and llabilities for the current and grior vears are
measurad at the ameunt expected to b2 recoverad fram or paid to the taxation
authorities. Thetax rate and tax laws used to comopute the amount are those that are
enzcied or substartively enasted at the reoorting data,



Deferred Tox, Deferred tax s recagnized voal Lz porary differences at<hz reporting
date betweszn the carrying amnunt of the assets ard lahilities in the financial
statements shd their comespending tax bases. Deferred tax Ishillties are recognized for
al temparary differences that are expected to increase taxahle income in the future.
Deferred tax ssseis are ecognized for all temporary diffsrences that are 2xpected o
reduce taxablz income in the funrra,

Deferred tax assats and lihilities are offset, if a lzgally erfarceable rizht exists to set off
current tax azsets against current tax lishilities and the defersed taxes relale Lo the same
taxable entity and the same taxation autharity.

Related Parsy Transactions

Related party relationships exist when one parsy has the ability to control, directly ar
indirectly through one or more intermedizries, the ather narty or cxercise significant
influance over t1e other party in making financial and operating decisions. Such
relationships also exist betweeon and/or ameng etitizs which are under commen
sontral with the reporting enterprise, or between end/or among the reporting
enterprise and its key managemeant persannsl, directars, ar its members.

Pravisions

Provisions are recognized whan the Company bas a present obl gation {legal or
constructive} as a result of a past event, it is probablz that an outflow of rosources
embodying econemic benefits will be raquired to setile the obligations and a reliablz
estimate can be made of the amount of the obligation. Provisions are raviewed a7 each
reporting date and adjusted to reflact the current bast estimate,

Contingancies

Contingznt liabilities are el recugnized in Lhe financial statements but are disclosed in
the notes to fingncial statemenis unlzss the possibility of an cutflow of “esources
embodying economic benefits is remote. Cantingent assets are not recognizad nthe
financial statements but are disc'osed in the notes fo linancal statements when as
inflaws of sconomic benefits (5 arakable,

Events after the Reporting Date

Events after the reporting date that provide zdditional information about the Corpany’s
linacial position zt the reporting cate {adjusting sveats) are reflected in the financial
statements. Events after the reparting date that are not adjusting events are disclosed
inihe notes to financiz| statements whean mate: lul,



SIGNIFICANT ACCOUNTING JUDGMENT AND ZSTIMATES

The preparation of the Cormpary’s financial statements reguires maragemnent to maks
Judgments, estimates and assumptions that attest the renarted amounts o reven LEs,
expenses, assets and liabilities at the end of the reparting period. However, urcertainty
al:oul these assumptions and estimates could result 11 outcome that could require a
material adjustment to the carrying amount af the asset or liakility a¥ected in the
futara,

Judzrients

In the process of applving the account ng policias, management has mzde the foliowing
judgment, zpar: from those involving estimations, which have the most significant effect
on the amourts recognized in the financial ssatements.

Finance Leases - Lomoany as Lessee. The lessee retains abtains the rght to control the
use of an idantified zsset for 2 period of time In exchange far consideration, whers the
contral is convayed when lessee boti the right to dircct the identified asset’s use and to
abtain substant ally all the ecenaomic benafitz from that use. Accordingly, these leases
are accolnlec for as finanze leases.

Estimates and Assumptions

The kiy sssumptions concerning the future and othe- by sources of estimation
uncertainty at reporting date, which have a significant risk of causing a material
adjustment to the carrying amounts of assets and labil ties within the next firancal

VERAT.

Alawance for impairment af Trode ard Uthee Recelyobles

The Company maintaing allowance for impairment of trode and ather receivables at a
level considerad sdequate to provide for potential urcaliectible receivanles, The level af
this allowanze is evaluated by management on the basis of the factors that al7ect the
collectazility of the accounts. The Company reviews thz age and status of receivablies
and identifies accounts that are to be provided with ellowance either individually or
cellectively. The amaount and timing of recorded sxpenses for any period would differ if
the Company made different assumptions or utilized di‘ferent estimates,

Anincrease inthe Compary's allowance for impairmen: of receivahlas will increase tha
Company’s recorded exponses and will decreass cli‘rent assets.

Fstimaoting Useful Lives of Property and Equipment. The Compa ny eslimates the useful
lives of property and equipment sased on the economic lives of property gnd
zquipment. The estimated useful lives of property and ecuipment sre reviewsad
zeriodically and updsted if expectations diffe- raterially from previovs s=stimates due ta
physical wear and tear, tecanical ar commercial chsolescence and legal erathcr limits
orithe use o™ the property ard squ pment.



G. CASH

This account consists of (see also Notes 18 and 19):

2021 _ 2020
Cash on hand P 12,500 P 12.500
Cash in bank 707,934,710 51L,953.E46
Tatal P 707987210 P 510,966,146

Tne Comapany maintain cash in bank in PRiippine peso and in US dollar. Deposits n US
dolar amounted P 623,395,052 and P 479,884 204 converted inla peso using prevailing
closing rale resulting to unrea ized foreign currency exchange loss of P 26,576,558 and
P 10,018,574 for the vesrs 2021 and 2020, respectively [see also Note 170,

Cash deposit in banks genaerally earn inlerest based on daily hank deposic rates. Interest
income fram hank deposits amourted to P454.193 294 P 814,935 in 2021 and 2020,
respect vely (soe also Note 170

7. TRADE AND OTHER RECEIVABLES - Meat

This account is broken dawn as fol'ows {sea also Notes 18 and 19);

R 0
Trade F 33,538,225 P 84,274,713
Allowance fer impairment
{see alio Note 14) 52,352 .
Net 33,485,877 84,274 113
Advances to officers and employees 336,703 1,221 560
Advanees for [iquidation 348,772 398 456
Iotal P 34172352 P 85894729

Tha Campany’s trade receivables represent non-i iterest-bearing clzims of the Company
from its custamers. Trade recevables are normally zalleciible within 180 days.



The fallawing is the schecule of allowance for doubtful accaunts.

2021 2020
Beginning balance P - P -
Pravisian during the vear
[see zlso Note 14} e 52,352 -
Tatal P 53352 P Ty

The Company’s trads receivables have been ~eviewed for ind cations of Impairment.
Based on management’s evalustion, impainrent losses on trads receivab es smounted
to P 52,352 ard nil for the yvears 2021 and 2020, respectively, This account is record=d
under Miscellanzcus account in Generzl and Adimninislrative Expenses ir Statemerts af
Tetal Comprehensive Income.

PREPAYMENTS AND OTHER CURRENT AS55ETS

Az af March 31, th 5 account consists of:

2021 020
Refundable deposit — current
[see also Motes 17, 18 znd © 9! P 9,845,531 P -
Feat 207,286 157,395
Insurance 131,234 89,366
Ltnears EB7.382 92,832
Total P 10871634 P 1,220,083

Others include advance paymeants for malitenance, recruitarant and medical,
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10 REFUNDAELE RENT DEPOSITS

Meoverfiants of this accourt is shown Below:

2021 2020
Refundable rent deposit — current
{see 2lso Wotes 8, 18 =nd 19) P 9,845,631 F .
Refundable rent deposit — nen-current 95075 12,481,908
Iatal P___ 9930706 [ __ 12,481,908

The degosits were inade required by the lease agreement and to be relzased from the
date the leased premises i3 turned over.

1L TRADE AND OTHER PAYABLES

This azcountis brolen dewn as follows:

2021 - 070

Irada [see zlso Notes 18 and 19) P 1,660,386 P 10,298 468
Accryed sxpenses

isee also Motes 18 and 19) 9,214,233 15,652,687
Withhalding Lax

[se¢ also Note 20 1,441,117 2,394 4tg
Statutcry cortribal ans 2,143 230 1,986,918
Value added tax [VAT)

[iee slso Mote 20) 151,515 255,801
Lrzarnad income " 332,505 -

rotal F___14,8983,586 P2 30,626,328

Stetutary contributions include Social Security System {555), Philipalne Health insurance
Corporatios (PHIZ), and Home Development Mutual Fund [FNMF] pavekle,

Unesrned income pertains 1o advance payments madea frem cistamers from areviaus
years that was earned during the current year,



12, LEASE LIABILITY

Philizpine Financia' Reporting Standards (PFRS) 16 defines lease as a contract that
conveys the right to cantral the use of an idertified asset for a nariod of time in
exchargs for consideration. Further, the standard cla rifies that the contrel is conveyead
where the zustomer has both the right ta direct the identified ascet’s Uze and to abtain
substantially zll tha economic berefits fram that uss.

Upon lease commencement, a lesses recognizes a vight of use (RCU) asset and a losse
Habilty, ROU asset is inftially measured 3t =Fe amaunt of the lease liahility nlus any initial
diract costs incurred by the lessee. Adjustments may alse be rog rired for lease
incertives, peymenls ol & prior to commencemant 2no restorztian obligations or
similar,

Luring the year 2020, the Company adaatad the standard and record EOL) gsset
amounted to P 66,256,154, then amartized from the leass commencement date Lo thea
end cf the lzase’s term and computed lease liahility amointed to P 66,295,154 and is
reduced by the Aet of annusl Fayment anag implicit rate of 9%,

hMovement of ROU asset is camputed balow (see also Motes 9 and 13):

2021 2070
deginring of the yvaar = 42,897,511 p G5,206,134
Depreciation ang amortization 43,398 643 23,328 643

End of the vear F____15.498869 P 42897 511
Computation of lease lizbility is ilustrated as follows:
2031 2020
Boginn ng of the vear P 45,880,303 P E5,296,154
Add: Interast 2143, 755 3,000 282
Less:lease payment 25,297,284 23305533
End of the yoar P 21,727,374 P 45,880,203

Classification of lease lizbilizy is shawn:

2021 7070

ease lizhilizy - current P 21,727,3ra -
Lease liahility — nan-current i 45,880,903

Total P 21,727,374 P 45280503



L3, CO5T OF SERVICES

greak cown of this account 15 as follows:

Lalaries and henefits
Frofessional fees
Litilities and communization

2021

20070

193,209,019
16,127,593
15,007,863

ARG R11,904
57,224,759
18,434 660

Dzpreciation and smartization

[seealzo Mates @ and 12] 34,211,759 3C,228,151
Rent - 3,158 405
Retiremeant (see alsc Mote 15) 3,086,463 . -

Total P 261,732,697 P __ 338,557,510

14. GENERAL AMND ADMIMISTRATIVE EXPEMSES
This account is broken down as “ollows;
2021 B 1o+1s}

Salaries and allawances P 15648320 P 12,028,515
Frofessianal fee 10,286,009 9,307 542
Transportation end travel 8,631,175 15,355,856
Rent 7,153,835 P57, 469
Madical 7,138,975 7,353,353
Cormmon arza charpas 6,015,164 6,019,164
Communication, lizht and water 3,892,150 5b9,.567
SECUTILY SEIVICES 3,410,274 £;810,860
Janitorizl services 2,250,240 1,552,301
Repalrs ard malntenance 2,180,025 3,285,619
Reprezentation 1,995,343 1,598,536
Recruitrmant 1,553,872 L,245,552
Faxes and licenses (see also Nete 20) 1,454,781 1,038,153
Ofice supplies 1,151,934 2,330,790
S55, PHIZ, HOMF cortribution 601,515 56Z, 758
Depreciation (zes aizn Mnte 9) 428,680 471,635
Insurance 323,102 299 325
Retirernent (see also Note 15) 203,485 .
Miscellaneous [see also Note 7} 162,565 226,745

Tatsl P___ 74545564 F 71,135,350

Miscellznaous pertains to impairment {s2e 250 Mote 7 and other miscellansous
EK[J[’.."ISI.'-‘E.



15 RETIREMENT BEMEFIT PLAN

The actuarial valuations of present value of the defined henefit sbligativn was
serformed as of April ¢, 2021 by an independent sctuary. The present value of tha
senafit obligation and the r&lated current service cost wore measured using the
arajected unit credit method.

The recenciliztion of the present velue of the defined benefit obligation and the Fair
value of the plan assets to the recognized lizhility presantad as retirament benefit
ablipaticn in the statements of financial position s as follows [see alse Mote 131

2021 2070
Prasent velue of defined benefit obligations P 7,428,799 F -
Lezs: Fair value of plan asses = 24l
Unfunded defined benefit pian 7,438,799 P -

The moverants ntha defined baineft obligations are shown belaw:

2021 2020

Lizhi'ity at beginning of the year P - ,P 3
Transition liability {asset) recognized 5,599,629
Interest cost 285,581 -
Current service cost 1,204,738 -
Flan assets = =
Benefit paid from plan assets - -
Actuarial (gain) or loss:

Changes in financizl assumptions | 127,054 | -

Expe-ience #5805 -

Liability at the end of the year P____ 7438738 P 5

The retirement expense recognized in profit or loss cons stz of (see also Note 13);

2021 2030
Current service cost P 1,304,738 P .
[nterest cost 285,581 -
Transition liability {ascet) recognizad 5 509 £29 <

Retirement expense P 7189848 P :




15

The prindipal assumptions used to determinz retirement benafits obligation of the
Company are as ollows:

2021 2020

Discount rato R.20% =
Expected rate of salary increases 5.00%

RELATED PARTY TRANSACTIONS

The Company has the follawing trarzactions with the related partizs:

Amount of Transactions Quistanding Balances

2021 20321 2021 2020
Due from releted parties P 8,650,760 F - 3§ 23,008,81% F 14,358 051
e 1o rel2ted parties [ 2,870,828] - § - 2570828
Gue fram [ta) relatad parties P__11521588 ¢ - P Zau0sadl P 11487203

Advenees from related parties are used for working eapiial raquirements and operations
of the Company and are unsecured, non-interest bearing and exprciad to be
settled/recaived wthin the next fiscal year (see also Notes 18 and 19).

. INCOME TAXES

The Company is registered w'th the Philippine Ecanamic Zone Autharity [PEZA} U neer
Secton 24 of Republic &¢t No, 701€, no national and lacal taxes shall ke impozad on
rezistered business enterprises within the Econamic Zone {ECOZONE). In lieu of the caid
taves, a five percent |5%) tax on gross income shall be paid by all regizzered business
enterprises within the economic zone and shall be cirectly remitted as fullows: tree
percent [3%) to the National Government, one percent (1%} to the local government
urits zffected oy the declaration of the ECCZONE in proportion to their population, land
arza, and equal sharing factars; and one percent [1%4) for the estaslishment of 2
developmant fund to be uliliced for the developrrent of municipa ities putside and
santiguous tn zach ECOZONE.

On lanuary 15, 2021, the Company received Letter of Authority [LDA) Mo. 19-ERD-
ITE/SC/FE-0127 which grants the Company's request for authority to contract parts/sub-
procasses of its Business Process Outsourcing [BPO] cperations, pariiculzry Human
Resourcs Operation (HRO) supoort services and Specizlized Services Support to i7s
Parent provided that such services does not exceed 25% of the total cost of the
toralframplete services of the Company for BPO to its forsign and domestic clients.
Revenues and income from said sub-contracted szrvices shall be sulject to the Reguiar
Carporate Income Tax [RCIT). Therafare, revenues of the Company will be subjact to
both preferential and regular tax rele.



The Wational Internal Revenue Code [NIRC) uf 1997 particularly sections 294 and 295
was amended by Republic Act {RA) No. 11534 or atherwise known as the "Carporate
Recovery ane Tax Incentives for Entarprises Act (CREATE) which provides the follawing

changes affecting financial statements for the year ended harch 31, 7071,
1, PReducton of Repular Corporate Income Tax (RCIT) from 20%,

2. For comestic corporations with net taxable incame less than and equal o P
5,000,007 and tota assets lzss than and equal to P 100,002,000 sxclusive of
Land, the transitary rate is 22.50%

3. For doemestic corparations which excesds net taxable income and total assets
provided ir (a), the transitory rate s 26.25%.

7. Reduction of Minimum Corporate Incame Tax [MOIT) from 2% 10 a transitory rate
of 1.23%.

2, Enhanced Nel Operating Loss Carry Over (NOLCO}

1. The net operating loss of the registered pro sct or activity during the first
three (3) vears from the start of commercial operatinn, which had not been
oreviously offzet as deduction to gross income, may be casried over asa
deduction from gross income within next five |5) consgoutive Laxaals years
immediately following the year of such loss

Reconciliation of incorre tax expense based on statutory and regular tax rate.

2021
Special Regular Total
MNet incame befare tax 125,410,009 30,560,424 159,570,433
Add/{Deduct): Parmanent/
Tempaorary difference
Administrative cxnenses 106,559 20y 106,539 2C8
Imterast income already subject
to final tax (see aso Mote &) | 454,193 ) [ 454,193 1
Unrealized feeign exchanga loss
e alsa Note B JB,E76 558 2 i6 576,558
Taxahie income 262,131,672 30,560,424 292 692,056
Tax vate 5% 26.25% 5%/ 26.25%

Income tax expense ___ 15706584 | 6022133 21.178,635



The Company is subject to 5% preferential income Lex rate under Lhe incenlives given
under B.A 7916 which iz alse known as Special Ecotomic Zone Act of 1995 Under the
lzw, the 3% income tex on gross income shall be allocated 2nd az follows: () 3 to tre
national government; and [b) 2% to the Loce! Governmant Unit {LGU} where the
enterprise is located.

The computation of the Company tax due is as fallows;

e BOOE

Incoime L2y expense ¢ 21,148,695
Lass: Share of other government agenoy { 5,242,634
Creditable withholding tax for the vear { 7,038
lnoome tay payments from the previous guarter I 17 EE0 95
Incame tax still due F 3,218,027

18, FIMANCIAL RISE MANAGEMENT OBIECTIVES AND POLICIES

The Camparny is exposed toa variety af financial risks which resulis fram use of its
financial instruments.

The Company isalso exposed to finzncial risk through its financial assets and tinancisl
liazilities. The mostimporiant components of these financial risks are credit risk, liquidity
risk, and market risk.

Marke: risk ar 2rice Risk
The Company's exposure to price risk arises from the fluctuations in the cost and
availakility of cost of revenus as wel as the cost of administrotive and operating

EXCENLES.

Intarest Rale Risk
The Company's expasure to the risk far changaes in market interest rates relztes primary
Lo Lhe Company's cbligation. The Compary has trade and olaer sayebles snd due 1o

related parties under current Hablilties durlng the yesr whch are non-interest bearing.
Tharefore, the Company is 10t subject to ‘nterest -ate risk

Credit Risk

Credit risk réers to the possibility that counterparty will default on iis contractual
ohligations resuliing in financial loss to the Company. The Company has adopted a
policy of only dealing with creditworthy counterparties. The receivable balances arz
reguarly monitored, Trade recelvahles are normally collacted shirty '30) days from the
daie of recognition of revenue ur billing date. Credit limits are set in the system and 3
repular review of these [imits is hairg done by rranagement. Since the Company tradas
only with recognized third partizs, there is na reguirement of collateral cn its
receivables,



The takle below providss the gross maximum exposuie of the Compary:

2021
Cash (se2e also Note 6) F 707,347,210
Trade recoivables (ses also Note 7) 34,172,554
Refundable secu-ity depasit [see also Note 8) 9,545,631

Due fram relzted parties [see also Note 15) A3 0B 811

Total P 774574004

A5 part of the Company’s palicy, bank deposits are only maintained with repatsble
financial institutions. Cash, exclucing cash on sand, pertains ta eash in bank which is
insurad by the Philippine Depasit Insurznce Corporation uato s madmum coverage of
8 500000 for every depasitor per banking institstion,

Trade receivables ara callectiale by the Company from its customers after 30 days from
Billing date.

Refundable security depesits are deposits made te eountarparties which are awnars af
yarious ceve oned properties and establishmenss, thus, are desmed reputable entities
with good credit standings.

Mone of the financial assets are securag by collateral or other credit erhancements,

The aginz analysis ot finaacial assets as of Ma-ch 31, 2021 shows:

Parch 31, 2023

Zge Anaiyiis of Fst e bt o ipaned

Maithar a0 Fazt Due
Fast Cug <30 Mg i SLOCOEE  91-1A0 ey arl “ai
e [EREHY
nar -I'IEI-:'I'.‘I'."‘: .|11:ﬁ|-'-_'|'| __

Toish
[ooe misa Weios &, # and 2E) B FATOATRLOR B r - P F B T AAT 0
Trod=
Haierzalas
[sam alen Mmes ¥ 14 and 14 14,172,352 . - - - I AF2.E52
Refundabbe secarily deposit
(i AlR0 Moies B, 11 and 18] 9,545,631 - - - DEAEEIL
D from rabacad palies
[aze #lsa Mole LE) 23008811 | - 22004 811
Tolal frranclzl azsete

TIAOTAGE P - B Fo. B o £ o p 774,874,004




Liguidity Risk

Rrudant liguid ty risk managerent implies sufficiant cash and rmarketab e securities, the
availability of funding through an adequate amount of committed credit facilities and
the ability to close nut market positions, Due to dyramic nature of the underlyirg
zusingss, the Company airms (o mainlain Hexiazilily in funding by keeping committad
credit lines available,

The Corrpany also ensures that there are sufficient, availzble and approved warking
capizal liwes that It cen draw from anytimz, [t maintains an adequate cash and cash
eqguivalents in the event of untoresesn interruption of its cash collections.

The tallz helow summanzes the maturity profile of the Company's financizl lizkilities at
March 21, 2021:

 March 31, 2021

Within g | JOPTELEn
15 Cine ¥agr hut
On Damand  Manths up A Total
[&5s than Five
to (ne Year
Yoars

Tiads payabiles
(see also Motes 11 and 19) P 11,207,124 P S - - P 11.207.124

“he above contractual maturities reflect the gross cash flows, which may differ from the
carrying values of the llakilities at the end of each reporiing period.

15, CATEGORIES, FAIR VALUES AND OFFSETTING OF FINANCIAL ASSETS AND FINANCIAL
LIABILITIES

Carrying Amounts and Fair Values by Category
The cérrying amounts and Tai- waluss of the categories of financial assets anc financial
labilities presented in the statemerts of finanzial posgirion are chown below.

2021

Carrying Fair
Motes valug ~ walug
Financial Assets
Cazh . IF18P 707847210 B 707,547,210
Trade raceivables s1d 18 34,172,352 31,172,252
Refundable security deposit 58,18 4,845 631 5 845 531
Due fram related parties 15,18 23,008,811 23,008,811

Total P_774974004 P 774,973,004




2021

Carrying Fai
Motes valug valys
Financial Liakilities
Trade pavazles i11% p 11207324 P 11207124

Managemeitt considers that the carrylng amounts of all f nancial assets and ahilities
approximate their fair values a5 these financial instroments have short torm durations,

FeirWalus Hierarchy

In accordance with PFRS 13, the fair value of the firancial assets and Tnzncial liabilities
and non-financial assets which are mazsured at fair valus an a recurring ar non-
recurring basis end ticse assets arnd lHabilities not measured at fair value but for which
Fair value is disclosed in accordance with ather celevant PFRS, are categarired inte thres
levels besod onthe significance of inputs used to measure the fair value. The fair velue
hierarchy has the fol owing levels:

= |evel Li guoted prices (unadjusted) in active mar<ets for identical assets or
lizhilities that an entity can aszess at the measureament date;

s Lavel 2:inputs ather than quoted prices ncluded within Leve 1 that are
ohszrvable for tae asset or liability, sither directly (i.2., as prices) or indirectly
i.e., derived fram prices); and,

o |evel 3: inputs for the asset ar liahility that 2ré not based on abservabla
markeat data (unobservable Pvputs),

The levelwithin which the asszet or liability is classifiad is detarmined based on the
iowest level of significant input to the fair value measurement.

For purposes of dete-mining the market value at level 1, 2 market is regarded as active
if quoted prices ara readily and regularly available fram ar cxchange, dealer, broker,
industry group, pricing service, or regulatary agency, and those prices represents actual
and regularly cccurring market transactians on an asm's length hasis,

As of March 31, 2021, the Company has no financial assets or firancial liabilities that are
measured at fair velue.

Clfsetting of Finenclal Assets and Finzncizl Liabilities

The Company has not set-oif financial instruments in 2021 and does not have relevant
offsetting arrangzments. Currently, zll other fnancial zssets and finzncial liabilities are
zettlad on a gross basis; however, each party 1o the finandal instrumant (particularly
related parties) will have the ogtion to settle all such emounts on 2 ret hasis in the
event of default of the ether party through approval by both parties. As of Mareh 21,
2027, there are no firancial z2ssets and finarcial liabilities which ven be patentially
offset 1o the extent of their corresponding cutstarding balances.




20 SUPPLEMENTARY INFORMATION REQUIRED BY THE BUREAU OF INTERNAL REVENUE

Revenue Repgulations No. 15-2010
Tha information for March 31, 2021 as required by the shove regulzsions is presenled

brelovie:

Jutput anc Input value-added tax [YAT!

The Company being a FEZA reg stered enterprisos enjoys certair privilegas urdes the tax
code which includes zero rating of VAT or its export salz of services and as leng it
maintzing the sevanty percent (70%) to thirty perceat (30%) ratio of export sales to local
seles in accordance with PEZA rules and regulations which coincides with tiec tax rules
and regulations. The Company was akle to comply with the required ratio for year 2021,

2031
Uutput WaT P 3.005,66%
s5or lnput VAT 1,216,261
WAT Pavable 1,785,409
Less: Remittance 1,557,884
VAT still dus |see also Note 11) P 191,513

Withhalding taxes
Withholding tax payable as at Marck 31, 2020 s as follows (sa& aiso Mote 11):

2021
Zn Expanded P 2614 687
Lass: Remitlances 29265834
Tatal B 196,277
2021
On Compensation 2 8,124,842
Less: Remittances 7370393
Total P 805,695
2021
Firal withhniding tax &) 87818406
Less: Remittances 8,344,251

Total p 447,555




et e A

the Compeny has paid taxes and icenses as shown below (sz2e also Note 12):

2021
Annual registration fes P =00
PEZ& epplication fes 1,464,281
Total P 1,464,781

Tax sseesoments ard cases
Tha Company has no outstending tax assessments #4d tax caseas as at March 31, 2071,

Revenue Regulations No, 2-2014

The BIR issued RR Mo, 2-2014 which prescribes the new form that will be used for
income tax filing covering anc starting with neriads ending March 21, 2014 and

onwards. This recent RR reguires schedules of taxable revenues and other nan-oocrating
income, costs of sgles and services, and temized deductions,

The gmounts of taxacle revenues and incormre, 27d deductible costs and expenses
presanted below aré hased on relavant tax regulations issued by the BIR, hence, mmay noet
Lethe same as the amounts reflected iv the Ma-ch 31, 2021 slaiement ol tolal
comprahznsive income

Taxable Revenus
As gt March 31, 2021, the Company carned taxable revence amouating to
F 545,485,185 and @ 28,409,088 under special and regular rate, respectively.

Deductible Cogt of Services

The Comnpany’'s cost of services for the year smeunted to F 232,797,088 and P 7,848,564
under special 23d regular rete, respectively fses alio Motes 2,13, and 151,




Ahig ail Algara

Fram: Cennis Taberna Estavilio

Sent: Thursday, August 26, 2021 204 P

To: Abrgail Algara

Subject: o B Your BIR AFS eSubmission uploads were rsceived

Fram: eafsibir.gov.ph [mailto:eafz@bir.gov.ph]

Sent: Wednesday, 25 August 2021 11:58 FM

To: Dennis Tacorna Estavillo

Co: Cennis Taberna Estavillo

Subject: Your BIR AFZ eSubmission uploads were recelvad

I ariginated fram ontside af the erganization. Do not click links or apen attachments unless yvou recogrize the sendar am

i ALLSECTECH MANILA, INC.,
Valid files

e FEAFSIIITATILATCRTYN3Z2021-01 pdf
« EAFS231757245RPTTY032021 pdf

v BEAFEZITTST2435ITRTYOIZ021 . pdf

o  EATE2I1757245AFSTY032021 pdfl

= EAFEAZIT7A734530THTYO3202] pdl

Tnvalid file

«  <IMonc

Transaction. Code; AFS-0-PW4IRYZPINY TY VAXVNXRYXWERTOMIMS34P2
Submission Date/Time: Aug 25, 2021 11:37 PM
Company TIN: 231-737-245

Flease be reminded rthat you accepted the terms and eonditions fo- the vse of this portal and expressly aoree.
warrant and cerlify that:

= The submitted forms, dosuments and attachments are complete, truthful and correct hased an the
personal knowledge and the same are from authentic records;

» The submission 's without prejudice to the right of the BIR to require additional docwment, if any, for
completion and verification purposes;

= The hard copies of the docaments submitted tarough this facility shall be submittad when required by
the BIR in the event of audit/investigation andfcr for any other legal purpose. -



This email and its attachments may be conllidential and are intendsd solely
far the use of the individusl or entity o whom it Is sddressed.

If you ave ‘Aot LFR iptended resinient af this email snd its abtachments, you
migst kake no & =4 bawed upon baen, nor most you Sissepliate, distribute o
cooy this e-mais Flease contact che sendsr immediately 1f yeu keliews you

have received this spall in error.

E-mgil TFaNSMiIS51Tn cAnmoT Ge guarantded To b secure of syror-free,  The
recipienl should chack this smail and any attachments Loz the nrasence ol
wirpses. The Burssu of Intarnal Hevenue does not accept liak
srrors or omissiens in the sontents of this message which arises sg a result
of m—wmad ]l transnission.




