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214.:WU.335

Place: aniln. Phllllplnes
DlIlc: May 2. 20 I Q

As per our Report of even dnte

116.295.529Prolit for the year

9,252,tI0517. 17 I ,796

231,4fi2,131

Provision Ior taxntlen
Current tux

125,547,934Prom hd!)I'!! lUX

4,455.176
3.087,306

144.338
6.340,774

237,947,243EIH'l"!in~sIwrurc i!!h:rcsL, Lu~,dcp!'cchHi!ln urHI
amortlzattcn (EIlI'l'DA) (I) - (II)
Finance costs 13
D'!:;preciulion and umortization expclllllii

13.3,090,416

42S,R87,089

199.479,371
\J9,611I.rl76

294, I 87,31 H
131.699,771

51.174
1121,627,U15
10.584.188

663,783,158

Total em 299.120,847

11
12

Employee l.:otH and bcncl111l
Other expenses

Expenses

Tntfll revenue (I)
In

Revenue from operntlensmet)
Other income

Income

Fill' till! year ended
Mureh 31. 2Ulli

For the yell" ended
Murch 31, 2019Schedules

Allseetech MU!1ilu Inc.
Statement or proll; and loss
(All 1I111t)lIn1S are NT? unloss othcrwls» stated)



.1,4SS,l'1(,J-hl,338

111),~-11
/t.JjS,6J~

I~nnk Ililllrge!l
1n1~,rC~1 • u! h~"'J

IJ 111llnlltrr!lsl~

II .':mpl!l)j~cCU~!~ IIIIIJ h~!!eO!.'i

SUlllrillli, 1Y1In~b urul ulh)\\'UlI~CH 27n,Slifl.22~ JH~,')(l3,())11
1{~l!rui~mctHutl~ lfllll!i!lli J·I,'J()7,,'77 IO,(,Hl,e,7·1
SlllJrwellure lI,n:I,~l(i :;,XI)'!.MII

294,J87,318 199.479.371

12 Other' exptuus

I{ent nnd mlia!lltlC!~ 2H.S76.'sJ I 27.772,98'1
HI~!:trlcity 12,49S,J8\l 12,IR5,I71
RDjlnir~IIntlll1llintenllllGC
• Phmlll!ld f!lI!1lhinory ·1.S6US6 U:U.:m
• [)thrrr~ ~.(j6ti.1i61 3,216,551
I'rnvcl lind CIll1\'eynn~c 12.605.163 8,285.09lJ
Telephone 11,591.131 '1.021,721
l'rnfI!851!11l1!1 lind lloIlf1uII1l11!l)/ !:ihnrl!l:~ 7.70S,33J 3,3'IJ,028
Rnle" nnd f1Il!c~ 2,033,!i33 1.if:i7.J'-I
MnIlIlSIlI1l!l11lnnri pflllbnnll'lllni !i:a 47..533.219 JI,541.897
Oilier ~ellinl;4cxpell~c~ 1.965.213 1,·11IJ.692
lnsurnnce 468.073 236.~28
M1~~ldli!lI~ulllj!rl!"pI!11~g.N '1.1190,669 3.0HS,278

131.699,771 99,(i41,.j·Uo

I U,5/hl.1 HK~l,I'7.I

1I,()l1.7f19
! 7[1'(1117

7..'WI,?'l'-
;W,I,(,!,J;
(m,m)

Renml i!1c!1mr:

I!lU:reM
Orhor lneome (ItJ~~)

10 Ollirr lureme

I"/I!' Ih~ yen,' ended
Mlll'rh.3.1 lOlll

FIll' !he yen,' ended
MUJ'ch 31. 2019

AlilIrNl'ch 1\'IIIIIIIn Inc,
Sehedlllfll 10tne flllnllcini SlnlrlllelllM
(AIIIUIIlIIJ III Plil')



The accounting policies adopted in 'the preparation of financial statements are
cQl1sisterHwitn those of previous yearl except for those changes as explained below.

The Financial statements of tile Company have been prepared In aeccrdance with
generally accepted accounting principles in India (Indian GAAP), The Company has
prepared these financial statements to comply in all material respects with the
accounting standards no:tif1ed under Section 133 of the Compfll'1iesAct 2013j read
together with parallraph "7 of the Companies (Accounts) Rules2014, The financial
statement has bee" prepared on an accrual basis and under the historical cost
convention, except in case of assets for which provision for Impairment is made and
revaluation is carried out! if applicable.

2. Basisof preparation

The Company's principal address is 3/F Market Market, sontfacto Global City Tagulg City,
Metro Manila.

The Company is a wholly-owned subsidiary of Allsec rechnotcgtes, Ltd.
(the "Parent Company'I), a publlelv- listed Company based in ehennai, India. It Is an
integrated contact third party management services center which offers both voice and
non-vetce services.

On October 3,2007, all of the companv's equity holders signed a share purchase
agreement with Allsec reehnclcgtes, l.td., (the "Parent"), a foreign Company, thereby
transferring atl their respective shares to the latter. Accordin13ly,the Company's
management has cMnged,

Allsecteex Manila, Inc. (the "Company") is prlmarilv engage in the businessof business
process outsourcing including contact center operations. It Is also engaged In trading
information technology related goods and services on wholesale or retail basis.Goods
such as computer equipment, software and OlJerarlngsystems, servicessuch as
prcgrarnrnlng, consultation! systems and administration and deplcvment, managing
lnfcrrnatlon services, creating consumer software applications/ building enterprise
applleatlcns, integrating Independent solutions! and data warehousing.

1. Corporate information

Alisectec:h Marilla, Inc,
Notes to consolidated financial statements for the year ended March 31,2019
(All amounts are In PhIlippIne Peso, unless omerwis« stored)



Gainsor lossesarising from dereccgnltlon of fixed assets are measured as the
difference between the net disposal proceeds and the carrying amount of the asset
and are recognized In the statement of proflt and loss when the asset is
dereccgnlzed.

Subsequent expenditure related to an item of fixed asset Is added 'to its beck value
only if it increases the future benefits from the existing asset beyond its previously
assessed standard of performance. All other expenses on existing ftxed assets,
Including dav-to-dav repair and maintenance exeenelture and cost of replacing
parts, are c~,arged to the statement of profit and loss for the period during which
such expenses are Incurred.

Fixed assets are ste'ted at cost, net of accumulated depreciation and accumulated
lrncatrment losses, if any. The cost comprises purchase price, borrowing costs iF
capitalization criteria are met and directly attributable cost of bringing the asset to
Its worklng condition for the intended use.

(b) Tancibie fixed assets

The preparation of financial statements in conformIty with Indian GAAP requires
the management to make judgments, estimates and assumptions that affect the
reported amounts of revenues, expenses, assets and liabilities and the disclosure of
contingent Ilabllitles, at the end of the re~ol'ting period. Although these estimates
are based on the management's best knowledge of current events and actlons,
uncertatntv about these assumptions and estimates cowie!result in the outcomes
reQuiring a material adjustment to the carrvlng amounts of assetsor liabilities In
tuture periods.

(a) Useof estimates

2.1 Summary of significant accounting policies

Auseeteeh Manila, Inc.
Notes to consolidated financial statements for the year ended March 31, 2019
(All amounts are In Philippine Peso, unless otherwise sratea)



The Company assessesat eaen re~ortlng date whether there Is an lndlcation that
an asset may be Impaired. If any indication exists or when annual Impairment
testing for an assertIs required, the Company estimates the asset's recoverable
amount. An asset's recoverable amount is the higher of an asset's or cash­
generating unit's (CGU)net selling erlee and its value in use. The recoverable
amount Is determined for an individual asset, unless the asset does not generate
cash inflows that EIre largely Independent of those from other assets or groups of
assets.Where the carrvlng amount of an asset or CGUexceeds its recoverable
amount, the asset Is considered impaired and is written down to its recoverable
amount. In assesslngvalue In use, the estimated future cash flows are discounted
to their present value using a pre-tax discount rate that reflects current market
assessmentsof the time value of money and the risks specific co the asset. In
determining net seiling price, recent market transac-tions are taken into account, If
available. If no such transactions ~a!1be identified, an appropriate valuation model
Is used.

(f) Impairment of tangible and Intangible assets

The ccrnpaov has not entered into any finance lease agreement during the quarter
ended March 31, 2019.

(e) Lease:.;

TI1eCompany has no Intangible asset as at March 31, 2019.

(d) Intangible assets

3-5 yeu5
3·5years
5 years

Computer and IT EQuipment
Office Furniture, FixturesanQEq~ll~ment
teasehold Improvements

Useful lifeAsset Description

Depreciation is provlded using stralght-llne method over its estimated useful life of
three years for computers and IT Equipment, three years for furniture and flxtures
and over the primary term of the lease, for leasehold Improvements. MInor repairs
and rnalntenance are expensed as Incurred.

(c) Depreciation on tangible fixed assets

Allsectech Manila, Inc.
Notes to ccnsolldated financial statements for the year ended March 31, 2019
(All amounts are In Phllfpplne {)eso,unless otherwise stated)



II

A provlslcn is recognized when the Com~af1YMasa present obligation as a result of
past event, It is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation and a reliable estimate can be
made of the amount of the cbllgatlen. Provisions are not discounted to thelr
present value and are determined based on the best estimate required to settle
the obligation at the raporttng date. These estimates are reviewed at each
repcrtlng date and adjusted to reflect the current best estimates.

(h) Provisions

R~venue Is recognized to the extent that It 1$probable that the economic benefits
will flow to the Company and the revenue can be reliably measured. Revenue Is
recognized as services are performed In accordance with the specific terms of the
contract with the customer. Unbilled revenue represents accrual of income
relating to services provided cut not billed as at the year end.

(g) Revenue recognition

The carrying amount of goodwill arising on consolidation is reviewed for
impairment in accordance wlth the requiren-lents of Accounting Standard 28
"Impairment of Assets" and impairmerrt loss Is recognized wherever the carrying
amount of an asset exceeds its recoverable amount.

An assessment is made at eaeh repertlng date as to whether Chere is any
indication that prevlcuslv recogni~ed impairment losses may no longer exist or
may have decreased. If such lndlcatlon exists, the Company estimates the asset's
or cash-generating unit's recoverable amount. A previously recognized impairment
loss Is increased or reversed depending on changes in circumstances. However,
the carrying value aFter reversal is not increased beyQr,clthe carrying value that
weuld have prevailed lJy charging usual depreciation if there was no impairment.

After lmpalrrnent, del'rec:iation is provldad on the revised carrying amount of the
asset over its remaining useful llfe,

rhe Company bases its lrnpalrrnent calculation on detailed budgets and forecast
calculatlcns which are prepared separately for each of the Group's eash­
generating units to which the Individual assets are allocated. These budgets and
Forecast calculations are generally covering a period of five years.

Allsectech Manila, Inc.
Notes to consolidated financial statements tor the year ended March 31, 2019
(All amOIJt1C$ore In Philippine Pe5(J,unless otherwise stated)



Rent expense amounted to P 23,213,112 and P 22,20SA86 as at March 31, 2019 and
20181 respeettvelv.

Opt'ratlng Leases- Company as Lessee, The Cornpanv has entered Into various lease
agreements as a lessee. The Company has determined that the lessor retains all
significant r151(sand benefits of ownership of these propertles, which are leased out
under operating lease arrangements, Accordingly, these leases are accounted for as
operating leases.

Rerlt income from operating leases amounted to nil and P 6,011,709 as at
March 31, 2019 and 2018, respectively,

_O~ratllJJt~ases
Operating urase Commitments = Company as Lessor, The Company has entered Into
property leases. TheCornpanv has determined that the slgnlflcant risks and rewards
of ownership of this property are not transferred to the lessees under the operating
lease arrangement. Accordlnglv, the lease arrangement Is considered as operating
lease.

,3, Leases

Cash and cash equivalents for the purposes of cash flow statement eornprlse cash
at bank and in hand and short- term Investments with an original maturity of three
months or less,

m Cash and cash equivalents

A ccntlngant liability Is a possible obligation that arises from past events whose
existence will be confirmed by the occurrence or non-cccurrenca of erie or more
uncertain future events beyond the control of the Group or a present obligation
that is net recognlz.ed because It Is not probable that an outflow of resources will
ce required to settle the obligation. A contingent liability also arises in extremely
rare cases where there is a liability that cannot be recognized because it cannot be
measured reliably. The Group does nOL recognize a ccnrlngent liability but discloses
its existence in the flnanclal statements.

(i) Contingent liabilities

Auseeteeh Manila, Inc,
Notes to ccnsclidated Financial statements for tl,e year ended March 31, 2019
(All amounts are in PhilIppIne Peso, unless otherwise stated)



....P 4;u482,63~Income tax payable under praferantlal rate

lS,280,828
40

lQ,798J52

Total income 'tax payable
Less:Creditable withholding tax

Income tax payments

Income tax due to other government agencies

6,112,331
4,319,"77

p
Share of other government agendas {2% of taxable
Income}
Less: Income tax payments

Income tax due to SIR

9,168,497
40

GA78,875

plnccrne tax clue to SIR (3% of taxable income)
Less:Credit8Qlewithholding tax

Income 'tax pavmenrs

Taxatlle income

609,931,860
30413:1.5,305

Annual revenue
Less:Cost of service

March 311 2019

tneome r. xu-d-rPr"G re ~·-I·R· ite 0"51'11. ~O __ o. JI_e _ eJe_endo . (1 e 'J TU

The Company is a registered with tbe Philippine Economic Zone Authentv (PEZA).
Under Section 24 of RepublicAct No. 7916, 110 national and local taxes shall be imposed
on registered businessenterprises within the Economic Zone (EC020NI!). In lieu of the
said taxes, a five percent (50/(,)tax on Bross lncorne shall be paid by mil registered
business enterprises within the economic: zone and shall be directly remitted as
follows: three percent (3%) to the National Government, one pareent (1%) to the local
government units affected by the declaration of tne ECOZONEin proportion to thelr
populatlon, land area, and equal sharing factcrs: and one percent (1%) for the
establishment of a development fund eo be utilized for tile development of
municipalities outside and contiguous to each ECOZONE.However, the Company has
noted the tetter of Autherltv issued by Plillippine Economic Zone Authority dated
January 15, 2019, of which the Income shall be subject to regular corporate lncorne tax
(RCIT)rate of 30%.

4, Income Taxes

Allsectech Manila, Inc.
Notes to consolidated flnanclal statements for the year ended March 31, 2019
(All amounts ore In Pl1l/lpplne Pcsa, unlessotherwIse stated)
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Cue from (to) relDted par-tics .L23,256-J9Sa if....J.9QB.SZ71 p 17.QSQ,8..G,Q ,(LGJl.G-J092)

2,860,8822,OB4,:a09
Cue to related parties
Oue to Allsec Technologies India ( S.4J7S40)

p 17,052,615 p
~7S.4ia, 2,889*m 2j16~j:HO
175/132 19,941,742 2,1:62,330

P 17,052/615 P
726,797

11,779,412

Due from related parties
AIR from A'ffillfltes
Advances to affiliates

2019 201820182019
Outstanding BalancesAmount of Transactlcns

5, Related party disclosures

Total Income Tax Payable

4,,482,636
1)390/968
3,592,094

pIncome 'rax under Preferential Rate of 5%
Income Tax under RCITRate of 30%
Income Tax Payable from 2Q16 to 2018

l,S90~i§SpIncome tax payable under Reli rate

Taxable Income

53,836A46
47.533,219

pAnnual revenue
Less: Cost of services

March 31, 2019

Income Tax under Regular comorate tncom» To» (RC/T)Rote of 30%

Alisectech Manila, Inc.
Notes to consolidated financial statements for the year ended March 3;1.1 2019
(All amoont« ore In PhilippIne Peso, unless otherwise stated)



Place: Manila, Phillpplnes
Date: Mtly 2, 2019

DENNIS~VILLO
Senior ~~~~g';r ~ Finance
Allsectech Manila, Inc.

TI1e Company is not a defendant In any law suit as at March 3lj 2019.
Therefore} no provisions and/or contingencies are reported in the flnanclal
statements.

6. Contingenciesand commltments

Ansectech Manila, Inc,
Notes to consolidated financial statements for the year ended March 31, 2019
(All amounts are In Phfllpplne Peso, unless otherwIse seated)


