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STATEMENT OF MANAGEMENT'S RESPONSIRILITY FOR FINANCIAL STATEMENTS

The manzgement of Allsectech Manila, Inc. (the "Compasy”] is responsible far the
oroparation and fair presentation of the financial statements including the schedules
al.ached therein, for the years ended March 31, 2021 and 2020, in accordance with the
arescribed financial reporting framework incicated theregin, and far such Irternal cantrol 25
management deterrnings is necessary to enable the preparation of financial statements that
arz free from material misstatement, whether due Lo lraud or error,

In preparing the financial statements, managemerl is respansiblz for assessing the
Company’s zhility to continue as a going cencern, disclosing, as applicable matters relatad to
going concern and using the going concern busis of acceunting unless management either
insencs to liquidate the Cormpany ar to cease operations, or has no realistic alternative but
todo sa,

The Bozrd of Directors is responsible for overseeing the Company's financial reacrting
process,

The Board of Dicectors reviews and approves the financial statements including the
cchedules attacked therein and submits the same te the stackholders.

ETP and Associates Co. [Represented by the Signing Partner, Enrica T. Pizarro), the
independent ausditor z2ppeointed by the stockholcers has audited the finsndis! statements of
the Company in accordance with Philippine Standards on Auditing, 2nd in its report ta the
stockholders has exprassed its opinion on the fairness or presentation upan completion of
sch awedit.

-

RAVI VISHWANATH NARAYANASWAMY
Prezident and Cheirman

DENNIS'T, ESTAVILLO
Treasyrar

Signed this 4@ day of _blﬂllgﬂu o



ETP and Associates Co,

Linet 100, 9 idvland dernera Towear Vi Rufing 3t cor, Valaro SooSahoed o v age, Rigy. Bei-mir, Wakat Ciny, Frlippines
Tetpphong Muriber: 632 83332126

REPORT OF INDEPENDENT AUDITOR
TO ACCOMPANY FINANCIAL STATEMENTS FOR FILING WITH THE
SECURITIES AND FXCHANGE CONMDMISSION

The Board of Directors and the Stockholders 3F Market! Market!,
Lllsectech Marila, Inc. Bonifacio Global City,
(A Wholly-Owrned Subsidiary of Taguig City, Metro Manila

Allses Technclogies Lia.)

We have sudited the accor panying financizl statemeants of Allsectech Manila, Inc. (the
“Compary”), as at and for the year ended harch 21, 2021 on which we have rendered our
repart dated July 29, 2021,

17 compliance with Securities Regulation Code Rulz b, =5 amended, we are siating that the
Comaany has ene {1) stockhalder cwning ana hundred {100] or more shares each.

lssued on April 13, 2021 2t Makati City
RIR dccreditation No, 02-004163-001-2021
Valid votil January 27, 2024
Flrm's BIR Accreditation Mo, 08-006£17-000-2020
Walid until Movember 10, 2023
Firm's 804 Accredilation Mo 60032
Walid wntil November 22, 2021

duly 25, 2021



ALLSECTECH MANILA, INC.
(A Wholly-Owned Subsidiary of
Allsec Technologies Ltd.)

(A PEZA Registered Enterprise)

Audited Financial Statements
MARCH 31, 2021 and 2020



ETP and Associates Co.

Uit 1413, 53 Cityland Herrera Tower WAL Rafing b salee do willege, Brgy, Bal-alr, tMakati Ciky, PEiligpnes
Telephona fumbar: +632 32232106

INDEPENDENT AUDITOR'S REFORT

The Board of Directors ard the Stockholders 3E Market! Market!,
allsectach Manila, Inc. Bonifacio Glohal City,
(4 Aholly-Owneo Subsidiary of Taguig City, Melruo Manila

Alfsec Technologizs L)

Opinion

W bave aud ted the financial statements of Allsectech Manila, Inc. (the “Company™),
which comprise tae statements of finzncial position 25 a1 March 31, 2021 and 2020 and
the stataments af comprehensive income, statements of changes in equity and statemeants
of cash flows for the vears then ended, and notes to the financial statements, including 2
summary of significant aczounting policies.

In our opinion, the aczampeanying financial statements prasents fairly, in all rmaserial
respests, the financial position of the Company as at pdarca 37, 20731 axd 2020 anc 115
financial performance and its cash flows for the years ther ended in gccordance with
Philippine Financial Reporting Standards {*FRSs).

Basis for Opinion

We conducted our audits in arcardance with Philipp nz Standards on Auditing {PSAs). Cur
responsibilitizs under those standards are further described in the Auwitors Responsibilitics
for the Augit of the Finaneial Statements section of our report. We are independent of the
Company in sccardarce with the Code of Ethics far Professional Azcountants in the Philippines
{Code of Zthics) together with the ethical requirements that arz relevantta o sraudits of the
finzncial staternents in the Philippines, the Code of Erhics for Professiona! Accountants in the
Yhilippines, and we have fulfilled our olthes ethical responsibilities in accordance with thoso
requirements cnd the Code of Ethics. We belizve that the audit evidence we have obtained

is suficiant and appropriate to orovide a basis for our opinion.

Rasponsibilities of Management and Those Chorged with Governance far the Fingncic!
Stotements

WManagement is respansitle for the preparation of the financial staternents in accordance
with PFRSs, and for such internal contral 2s management decermines is necessary to snable
the preparation of financial statements that are lree from material misstatement, whezher
dueto fravd ar error



In preparing the ¥ nancial statements, managemeant is responsisle for assessing the
Company's ability to continue as a going concern, disclosing, as apglicable, matzers related
to going concern and using the going conezrn basic of accounting unless management
either intends to liquidate the Company or {0 cease operations, or has no realistic
alternative bul o do se.

Those charged with governance are respans ble for cverseeing the Coempany's financial
reporting prozess.

Auditar’s Responsibilivies for the Audit of the Finondlal Statements

Chur abjectives are to obtain reasonable assurance about whether the financia statenents
as awhole are free from material misstacemeant, whethar due Lo fraud or error, anc to issue
an suditcr's report that incluces our oaision. Reasonable assurance is & high level of
assurance, but is not a gusrantee that an audit conducted in accardance with PSAs will
always detecl a material misstatement when it exists, Misslaleinents can arise fram frauc
ar error sad are considerad material if, iadividually or in the aggregate, they could
reasonably be expectad to influgnce the economic decisions of users taken en the basiz of
t1ese financial statements.

A5 part of an audit in accardance with PSAs, we exarcise professional judgment and
maintain professional skepticism throughout the audit. We alse:

o Identify @nd assess e risks of material misstatement of the finencial statements,
whethar cus to fraud nr arror, design and perform zudit procedures responsive to
those rsks, and obtsin sudit evidence thal is sufficient and app-oariate o provide &
biasis for cur apinion. The risk of not detecting a material misstatemeant resultng
frar fraud is higher than far one resulting from error, 2s fraud may involve collusion,
forgery, irtentional omissians, misrepresentations, or the averride of internal

control.

»  Obtain an understanding of internal control relevant to the audit in arder To design
audit procadures that are approprizte in the circumstances, but not for the purpose
of expressing an apinion on the ¢ffectivencss of the Company’s internal cantrol.

¢ FEvaluate the appropriatensss of the accounting policies used and the reasonablaness
nf accounting estimates of the Company’s intermal sontral.



+ Corclude on the appropriatensss of maragement's usz of the gong concern Dasis of
accounting and, based cn the audit evidence obteined, whether material uncecalnty
exicts related to events or conditions thal may cast significant doukt or the
Company's ability to continue as & going conzern. |fwe concluce that material
uncertainty exists, we are required to draw attention in our suditor's repers 1o tha
ralzted disclosures in the financizl statomeonis or, i© such disclosures are inadaguate,
to madify our apinion. Our conclusions are bazed orthe audt evidence chiained up
to the date of cur auditor’s report. However, Tuture events or conditians may cause
the Company to c2sse o cant nue 25 a going Comoern.

« [yaluate -he overall prasentation, structure and content of the financial statements,
includirg the disclosu-es, and whether the fingncial statements represent the
uniderlying sransactions and events in a mannar that achiawvas fair presentatian.

e communicate with those charged with governance regarding, ameng other mattsrs, the
planned scope and timing of the audiz and significant findings, including any significant
deficiencies in internal control that we identify during our audits.



Repart an the Supplementary Information Required under Revenue Regulation Nos. 15-
2010 and 2-2014 of the Bureau of Internal Revanue [BIR]

Cir audits were conductad for the purpose of foreing an opinion on the basic financial
statements taken a5 a whole. The supplementzry infunination on taxes and licenses and the
schedule of taxable income and deductible expense in Note 23 to the financial statements s
presentec for the purpose of filing with the BIR and is ret a required part of Lhe besic
financial statements. Such infermation is the respoasibility of the manazemant of the
Campany. The information has been subjected to the auditing proceduras appliec inour
zudit of basic financial statements and, in our opinion, is fairly stated in all rmaterial respects
in relation to the basic finzncial statements teken as whoie

ASSOCIATES CO,

mm/go/T. PIZARRO

CPA Certitiate Mo, DOS7067
Tax | tification Mo, 201 775-839-000
FTR Mea. BEA6TER
lssved on April 12, 2021 az Makati City
BIR Accreditation Mo, 08-004153-002-2021
Walied until January 27, 2024
Firm's BIR Accreditation Mo, 08-005417-000-2020
Yalid until Movember 10, 2023
Firm's BO& Accraditatlon Me, 6093
valid until Movember 22, 2021

July 29, 2021



ALLSECTECH MAMILA, TN

|

A Whoile-Owaad Sphsidiory OF Allzec Tedinoiogies LEd,J I

ASSETS

CURREMT AS5ETS

iCash

Trads and ather recevebles

Diae from elaoe] patize

Prapeymetls and othor current asseis

Tota Current Mssets
MOM-LUEREM L A55ETE

Prapertyy and equipmens - net

Cther man-current gssets

Tota Mon-Currenl Auscls

TOTALAERETS

LIABILIT E5 AND ECUITY

CURRENT LISBILITLES
Trada and ather payzbles
Income tax payabl=
Lersa liabiity - cument
Ties Lo neleDed panlies

Total Curranl Liskilites
HON-CURRENT LIARILITIES
Retirement lahisity
Lease liability - nan-corrent
Total Mon-Cusrent Liakilities
Tetal Lizkilitizs
ECQUITY
Cupital stock

netzlned earnings

Trtal Emurity

TOTAL LIABILITIES AMND EQUITT

STATFW FNTS OF FINARNTIAL POSITION
A5 AT MARCH 31, 2021 AND 2020
{Asounis i Fhilpplne Peso)

fvotes

&iF 1819
714,130
e AH 15
510,135

5121404
A1013.19

11,1818, 70
17
91213
15,1818

13,35
91213

el

————

201 - PO
P 07,047,210 F B0 G656 148
44,172,352 RE, 83,720
23,008, 811 13583 051
10,871,634 1,720,083
F7E,000,007 B13 458 008
30,245, B CO075,202
95,075 17,487,908
24,300,962 F2,LE8 110
P 810,390,875 P 74,857,118
P 18,883,580 F e a0
4,377,944 3,322,546
11,727,374
% 2.E70.528
41,083,909 sbniuuL
7A3E, 793 s
- 43,580,503
TAIETRR 45, BEL,503
18527703 ERT01,104
81,260,000 B, 250,000
£580,513,373 =21, 045,014
VHLBES, LSS BL2, L6014
P

T GE4,BGT,118

Sez Accompoming Moles o Floondel Statements.

AUS 3 1 2001



ALLSECTECH MANILA NG,

1A Wholiy-Dwnres Subsidiary OF Allsee Technalogios L))

STATEMENTS QF TOTAL COMPREHEMEIE INCOWE
FOR THE YEARS ENDED MARCH 3L, 2021 aMD 2730

fArmaants in Fhilippinge Fosc)

Kghas o3 3020

AEVENLIES

Call wener wpe alion P &12,10%,959 = Al B L

Cithaf nutsourcing sarelces £, 090,696 IHL23TO7

Hebed foreign e@schange loss 617 | 4,116,539 ] { LEDIRIG)

Urires deal brgign sxchange laoss 6,37 | XEATR S5 (| IOIEET)

Tulal Arwzaues prir 480,503 537 530,914,226
LOST OF SERVICES 813 1520 251,732,697 AER367.510
GRUSSFRGHS 218,770,841 4366720
GFMERAL AMD A DR INISTRATIVE EXFENSES AAIRIHIEDD 74,545,564 71,135 280
OPLAATING |MCORE 144,225,277 13321 ey
OTHER INCONE

Sub cartractied servizas 2B,409 088 5% 560 434

Intzrast Incamsa g5 454 193 ALA035

Testsl 38,463,283 S5 24 368
TMIOME FEFORD INTLRIST AnD TAKES ___ ig3nER.EED AU RETHE
FIMANLL G5 12 2,293,755 3491 232
INCOME BEFDIIE INCOME TAX EXPEMSE 183,854,505 20114853
INCOME TAK EXPENSE ir 21,178 595 18 308,133
RMET INCOME 159,816,110 287 805320
OTHER COMPREHEMNSIVE L25SE i3in - 24E351 -
TOTAL COMPREHIMEIVE IMCOME 2 150,567,258 P 257.80e 320

Saa Acompenging Motes ta Financlal Stxtenenls,



ALLSZCTECH MAMILA, INC.

A Whallp-Owned Svbsidiory OF Ailses Technalogles Ly

STATEMENTS OF CHAMGES IN ECLATY

FOR THE YEARS ENDED MARCH 32, 2021 AND 2020

fAmounts In Philigping Peso)

L 2030
CaFITAL £T0OCK
Crmmen stack < P100 pac walue per shares
Autharized - 250 000 sheres
Usnied mid cwgctanciag - 812 500 shares F‘ El1,250,C00 I 31.25:_:7-:!:!
RETAINED EARMNINGS
Jelance gt beginring af year 521,04E,014 2532396
sletincome during the yzar iF 159,816,110 57,305,330
Balancs at end of year GED,BGR, 124 32k b 0]
GTHER COMPREHENSIVE INCOME
Rttt masar=ine il loss pn perision Ii.,-|'<_|i|'|,:; 1215 22 851
TOTAL EQUITY r FB1,363,273 r 502,206,014

See Accampanying Nates {2 Finoncinl Stalements,



ALLSECTECH MAniba, ixC.
{8 Wheally-0waod Subsidlary OF Alteer Technoloplaes Led.)
STATEMEMNTS OF CASH FLOWS
FCR THE YEARS FNDED MARCH 34, 2022 AND 202D
Amouis in Fhltlepline Fosa)

Hotes - 2011 R
CAaSH FoOWS FROM CPERATIMNG ACTIMVITIER
incoms befare incorme bar avaense IF P 180,844,205 F 375,134,953
Acjugtmeals forg
Lepraciaficn end amortizatien 0131204 24 MnA4R B0 R0, 795
Interast Incomy a3z = asq1as) | B10,5933 )
Cperating incoma p2fore chengzs in working copitul balaswes 215,191,358 205,635,511
Chanzesin:
Trade-and other recevables £ I 15,25 SLT2L.37T 16,238,307
e from related arties 167813 [ £, b5l fR0 ] 291,514
Fresavments and ather corent a55ets L0580 ] 9,651,551 | 170,538 )
Trada and other payakles v o L P 15,642,843 ) 7,204 555
enzz liahilitias e A 2L, 727374 45,530,803
Ineame tax payvalie if 1054557
Jus ta related parties 16,1817 { i,870,828 | _ 2045
wat cash genwrated fram aparsfinas 181, B7O,EZ5 75, 352800
neeriE 1 el if [ 21,128,385} | 18308133 |
s eal IELEIE L e 438,195 £14533

ik Casa Fiows rom Oparat ng Activities 233,205,325 G5,050,80

CA5SH FLEAAS FROM INVESTING ACTIVITIES

Arquiiticn of praperty ard couigmant #IX 304 [ a0 140 | FR.2BEE5E G

Becreass fincrease) Inrafundahle depasits B30 tE I 12,335,833 | 2636, 701 )

Met Cash Flows Used In lrvesling Aclivilies _ 1458683 [ 20433093 )
TasH FLOWS FROM FINA MOING ACTIVITIES

Froreads from retiremiens lizhiding ] =

Fayrsent af lease lalility ! 45, 830,903 ) . EBA5, 7000

Mt Cash Fow Used In Financiag Artvities [ 38,942,104 ) § 2,546,701 |
MET INCHEASE I LaSH 195,981,054 T,
CASH AT BEGIMMING (F YEAR EiT1E 9 517,565,145 231,738 022
CASH AT END OF YEAR 51718149 F 7'3?_.94?.21? F GG BiEGE 145

Ser Arcnmpanying Notes to Fiagncied Satamants,
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ALLSECTECH MANILA, INC.
A Wholly-Owned Subsidicry of Allsec Technologies (td.)
(A PEZA Registered Enterprise)
MNOTES TO FINANCIAL STATEMENTS
March 32, 2021 and 2020

COMPANY INFORMATION

Alzectech Manila, Ine. (the "Company™) is primatily enzaged in the business of businass
pracess outsourcing including contact center operations. [tis a'so angaged in trading
information technolegy related goods and services on wholesale ar retail 22315, Goods
such as computer equipment, software and cnerating systems, services such as
programiing, consullalion, syslems and sdininistration snd deployment, managing
information services, creating consumer softwere aoplications, building enterprise
applications, integrating independen: soluticas, and data wareherasing,

On Octoler 3, 2007, all of the Comoany’s cquity helders signed a share purchase
agreement with Allsec Technolagies, Ltd., (the "Parent”), a foreign company, thereby
transterrirg all their respective shares 1o the latter. Azcardingly, the Company's
maragement has changed.

The Company is a wholy-owned subsidiary of allsec Technalogles, Ltd, (the “Parent”), a
publicly-listed company based in Chennai, India. It is an integrated contact third party
rrardgemenl services cenler which offers bolh voice ard non-vzice services,

The Company's principal address is is 3/F Market Markst!, Bonifacio Glabal City Taguig
City, Metro Manila,

The Company was also registered with the 2hilipgine Economic Zone Authority [PEZAL as
an Erozane T Enterprise under the Registration Certificate 07 72 1T dated
mWarch 17, 2007,

Tre Company benefits from the fol owing available incentives for the vear 2321
1. Incentives under Book Vi of Executive Order (EC) 228 which include the ollowing:

a. Corporate income Lax holiday [ITE) for four (4] years from original projzct
effective on the committed date of start of commercial oparations, orthe actual
date of start of commercial operations, whichever is earlier: [TH entitlernent for
the origiral project can also be extended for annther three (3) years arovided
specific criteria are met for eack additional year and prior PEZA approval is
obtained; duly aporeved and registered "Exgans'on” and "New" projacts are
entitled to a three-year, and four-year ITI, respectively;

b, Taxand duty free importation of merchandise which include raw materials,
capital ecuipment, machineries and spare parts;



txemotion from wharfage dues and export tax, inrpast ar fezs;

[N

d. VAT rero-rating of local purchases subject to compliance with BIR and PEZA
requiraments; and

2, Exerplion rom payment of any and &1l local government impest, fees, lo2nses
oT taxes except real estate tay; however, machineries installed ad aperated in
the ecozane for manufacturing processing or lor industrial purpeses shall not be
subject to payment of real estate taxes for the first three (3) veass of cperatiar
of such machinzries; arocuction equipment not attacked to real estate shiell be
exempt from real property taxes.

Z. Afterthe lapse of ITH, the following incentives shall appiy:

a. Exempticn from national and local taxes, in ieu thereof sayment of 5% f nal tax
ar gross ‘ncome @5 provided i Section 24 o BA 7818 and Rule ¥X of the Rules
znd Regulations to hnulement BA. 7916, and

b, Additional deduction from training expenses {1/2 of value) azainst the 5% tax cn
gross income earnad, but not ta exceed 3%, subjact <o guideline: to be
formulated by PEZA in coordination with the Cepartment of Labor and
Empleyment and the Department of Finance {Section 42 of R.A, 7916,

3. Mon-fisczl incentives shall include the following:

a. Permanent resident status within the ecozane for foreign investors with initial
inveszment af at [zast US § 250,000,000

b. Emgleymert of foreign natienals: znd
c. Simplified import and expor: procedures.

The Company is a cualified enterprise for the ourpase of VAT 2ero-rating of its
transactior with its local supplicrs of goads, properties znd services n connection with
its PEZA-registered activities, in accordance with Section 4. 106-6 and 4.108-6. The term
‘effectively zera-rated sale of goods and propertics’ shall refar to the local sale o goods
ahd properties by a VAL registered person to a person or entity who was grantec
indirzct tax exemption under special laws or international zgreemant.” of Revenue
Regulalions Ma. 16-2005, the Cansalicated Value-added Tax Regulations 2005,



The Comrpany received Lettar of Authority (LOA) Mo, 19-ERD-ITE/SC/FE-012Z an
lanuary 15, 2041 which grants tha Company's raquest for autherity to contract
partifsus-grocesses of its Business Process Dutsourciag (BPO) operations, particularly
Human Resource Coeration (HRD) support services and Specialized Services Support to
its Parant provided that the such services does not exzeed 25% of the total cast af the
tota feampleta services of thz Company for BRPO toits foreign and domestic clients.
Revenues and income from said sub-contracted services shall be subject to the Regular
Corparate Incocme Tax (RCIT) and shall b recorded inits book of accounts and its
Audited Financial Statements and Income Tex Return 2: “other income”,

Etatus of operations amidst COVID 19

In March 2020, the World Health Organization characterized the novel coranavirus
("COWID-197) 85 & glebal pandemc and extraordinary actions have been taken by
international, federal, state, provindal and local gavernmental authorities to

conlain and cormbal the spread of COVID-19 in regions throughout tie world. The
COVID-12 outhreal and related public health measures, inclading orders to shelter-in-
place, travel restrictions and mandated business closures, have adversely affocted
waorkforces, organizations, consumers, economies, and financial markats glebally
leading to an acanamic downture and increased marleet wolatility. The extent of the
impact of COWID-1% an the Company's operational and financial perfarmance will
depend on cartain developments, including the duration of the authreak, impact an the
Company's customers and its sales cycles, and impact on the Conpany’s employzes,
The 2conomic downturn ard nncertainty caused by the COVID-19 outhrea< and the
medsures underlaken Lo canlain ils spread have negatively affected the Company’s the
ahility to generate sales from services, The Compeny continues to evaluate the current
and sctentizl impact of the COVID-15 outbreak on its business, resu ts of cparations
financial statemeants.

A5 o the date of issuance of the financial statzments, tre Company is not aware of any
additional svents or cirsumstances which would require it to update its estimates,
judgzments, or revise the carrying value of its assets cr liabilities, ather than the COWID-
19 pandemic, Thess estimates may change, as new avents occur ane additional
information is ohtainad, and such changes will ke recognized in tha financial statements
as sonn as they hecome knawn, Actual results could differ from thess estimates and any
such dfferences may be material to the Campany’s financial statements

Approval of financizl statements

The financizl statemeznts as at and for the years endec March 31, 2021 and 2020 wore
approved and authorized for issuance by the Board of Directors (BOD) on July 29, 2021,



BASI5 OF PREPARATION AND STATEMENT OF COMPLIANCE
Statement of Compliance

Financiol Reporting Framework

The financial statements that shall be prepared and filed by entities covered by SAC
Rule 88 shall be in accordance with the financial reporting framewaork as prescribed
under this section.

Lerge ard/or Puslicly-Accountable Entities

4. For purposes of this rule, large or publicly zceo intable entities are those that meet
any of the followirg criteria:

1. Total assets of more than P350 million or tatsl lizbilities of more thar P2EQ
millica: or

2. Arerequired to file financial stat=ments undar Part 11 of SRC Rule 68; or

3. Areinthe process of filing their financial statzments for the purposz of issu ng
any class of nstruments in a public market; ar

4. Are holders of secondary licenses issued by regulatory agencies.

b largz and/uvr publicly-accountable entities shall use as their financial rapartiag
‘ramewark the Philippine Financial Reparting Standards ["PFRS"] az adooted by the
Cammissicn. However, a set of financial reporting framework other than the PERS
may be zllowed by the Commission far certain sub-class {e.g., banks, insurarce
companies) of these entities upon consideralion of -he pronouncaments or
interpretations of eny of the bodies listed in paragranh 2{B){ii) above.

The Company has total assets of F 810,390,975 meeting criteria na. 1. The finaacial
statements of the Compasy has been prepared in nccardance with the Flilippine
Financizl Reporting Standards (PFRS), which includes all anplicable PFRS, Phil ppine
Accounting Standards {PAS), and interpretations issced by the Internatioasl Finzncial
Reparting Interprelations Committee (IFRIC), Philippine Interpretations Committee [PIC)
and Standards Interpretations Committee (SIC) as approved by the Financial Regorting
Standards Cammittee (FRSC) and Board of Accountancy BUA) and adontec the SEC.

The fnancial statements have been prepared using the measurement hases specified by
PRES for 2ach typs of asset, liability, income and expense. The measurement bascs are
more fully described in the accourting policies the fallow.



Basis of Preparation and Presentation of Finrancial Statements

Tae finaneial statements are presented in accordance with Philippine Accounting
Standards {PAS) 1, Presentation of Financizl Statements. The Company presents all
iter1s o income anc expenses and ather comprehensive income or loss in a single
staterment of comorehens ve income.

Functional Presantation Currency

These finzncial statzments are presented in Philippine Pese, the currency of the primary
economic environment in which the Company operates. All anounts ars recorded in
the nearest peso, except when othenwise indicated.

AMEMNDMENTS TO THE PHILIPPINE FINAMCIAL REPORTING STANDARDS [PFRS)

Amendmeants to the Philippine Financial Reporting Standards [PERS] Fifective lanuary 1,
2021

The 'nternational Accounting Standards Board [(A5B) has puslished 'Inte-est Rate
Benchmark Reform — Phase 2 (Amendments ta [FRS 9, [A5 39, IFRS 7, [FRS £ and IFRS
161" with ameandments that address issues that might affect financial reporting a‘ter the
reform of an interest rete benchmark, including its replacement with alternative
henchmark rates. The amendments are effective for annual periocs seginnirg on or
afler 1 Jenuary 2021, with earlier app/ication permitied.

This amendmeant has no im 2act an the Company's linangiz! statemeant as of and far the
vears ended March 31, 2021 and 2020, respectivaly.

Amencments to the Philippine Financial Reporting Standards (PFRS] Effective January 1,
2020

Interest Rate Benchmark Reform [Amendments to ITRS 9, 145 39 and IFRS 7)

ni

The amendments clarify issues affecting financial reparting in the period before the
replacemeant of an existing interest rate senchmark with an elternative interest rate
and address the implicatinns far spacifie hedge accounting reguirements in IFRS ©
Financial Instruments and 145 32 Financlal Instruments: Recognition and
Measurement, which require forward-looking analysis,

Chenges includes modificztion of specific Fadge accounting renuirements sa that
entities would apply thase hedge accourting require nents assuming that the
interest rate benchmark on which the hedged cash flows and casa flows from the
hedging instrument arc based will not be altered as @ result of interest 1ale
benchirark refarm,



Thase are mandatory for al hedging relationships that are directly affected by tha
interast rale benchmark refarm. They are notintended to provide relief from any
other consaquences arising from interest rate benchmmark reform {if a hedging
relationshiz no longer meets the reguirements for hadge accounting For reasons
other thzn thase spacifiad by the amendmeants, dizcontiquation of hadge a2ccounting
is required}.

The amendment also reguires specific disclosures shoul be eatent 1o which the
entities hedging relaticnships are affected by the amendments.

This amendment has no impact on the Company's financial statements as of and for
the years ended yvears ended March 31, 2021 and 2020,

Amendments to IFRE 3, Busines: Combinations

The amendments in Definition of & Business [Amendments te PFRS 3) clarify that to
be considered g business, an deguired set of activitiss and assets mustinciude, at a
minimurr, anirput and a substzntive process that together significantly contrihute
to the ability to create outputs, They narrow the definitions of a business and of
outputs by focusing on zoods and services provided to cussomers and by removing
the reference to an ability to reduce costs, add guidance and illustrative sxamples to
help entities assess whether a substantive prozess has been acquired, remove the
assessment of whether market part'cipants are capable of replacing any missing
inputs or processes and continuing to producze outputs, and add an optional
roncentration test that permits a simplified assessmant of whether an acguired set
of activities anc asszls is nal & business.

This amendment 49as no impact on the Campany's finacial statements as of and Tor
the yvears ended March 31, 2021 and 2020.

Arnendments to 1A5 1 and 145 8, Definition of Material

The changes in Definition of Material (Amendments to 185 1 and 145 8) all ralate to a
revised definition of 'material’ stating that infarmation is material if emitting,
misstat ng or abscuring it could reasonakbly be expected to influence decisions that
the primary users of general purpase finsncial statzments maks an the basis of
Lhose fingncial statements, which orevide firancial information abous a specific
reparting entity, The new definition of material and the explanatory pa-agraphs are
contained in 145 1 Presenlalion of Financial Stetemrents. The definition of material in
145 & Accounting Palicies, Changes in Accounting Fstimatas and Errors has bean
replaced with a reforence to 1AS 1.

Tris amendmant has no impact on the Company's firancial slatement &5 of and for
the yzars ended Marca 31, 2021 anc 2020.



fevised Conceptual Framework

The International Accounting Standarcs Scard {IASE) has published its revised
Lonceptual Framewark for Finandal Repo-ting. Included are ravised dafnitions aof
an asset and a lakility as well as new guidence an measuremeant aid verecoghnition.,
presentation and disclosure. The new Canceptual Framework does not constituts a
substantial revision of the document as was originallv interded when the oroject
was first tzken up in 2004, Instead the 1A5E focuses an top cs that were not vet
covered ar that showed obvious shotcomings that nzeded to be dealt with,

This amendment has no impact an the Cempany's financial statement as of 2nd far
the years ended March 31, 2021 and 2020,

Amendments to the Philippine Financiz| Reporting Stardards [PERS) Effective January 1,
Z019

Amendments to PFR3 9, Frepayment Feazures with Megative Campensation

Clarification that for the purpose of 2ss2ssing whethar = prepaynent feature meets
the solely payments of principal end interest {"SPPI") condition, the party exercising
:hz option may pay or recaive reascnable compensation for the prepayment
irrespective of the reasun for prepayment. Prepayment features with nzgative
cama2ensatian do not automatically fail SPP

his amendment has no impact o7 thz Company's financizl statemeant as of 2nd far
tha years ended March 31, 2021 and 2020,

Amendments to AS 28, Long-tarn Interests in Asscciatss and Joint Yenturss

Thz International Accounting Stardards Scard (1A58) bas clarificd that PFRS 0,
including ils impairment requirements, apphies to long-term interests. Furthermare,
in applying PFRS 5 to long-tarm interests, an entity coes not take into account
adjustment to their carrying amount required by FAS 28,

This amendment hes no impest on the Company's financlal statemert as o and for
the years enced March 31, 2021 and 2020,



C.

o

amendments to FAS 15, Flan amendment, Curtzilmen: or Settement

Clarificztior that the past service cost 5 calculated by measusing the definad benefit
lizbilivy (asset) using updated assumptions and comparing benefits offered ard plar
assets before and after the plan amendment bt ignaring the effect of the assar
ceiling that may arise when he defined benefit plan is in 2 surplus positicn.

This amendment has na imparct on the Campany s firancial statement 25 of and far
the vears ended March 31, 2021 and 2020.

Annual lmprovements to PFASs 2014-2016 Cycle
1. Amendments tc FFES 3 Business Combiraticn

Clarification that when an entity obtains cantrol of 2 business of a business that
is a joint operation, the =atity applies the requirements for a business
camhbinat'on achieved in stages, including remeasuring its previously held
interest (FHI) in the join. cpzration al fair value, The PHl to be remeasured
incluges any unrecogrisad assets, lTabilit'as end goodwill relating ta the joint
aperation.

2. Amendments to PFRS 11 loint Arrengemsents

Clarification that when @ party that participates in, but does not have jcint
control of, a joirt operation that is a business joint cantrol of such a jaint
cperation, the entity does not remeasure it PHI in the joint operaticn.

1. Amendments to PAS 12 Income Taxes

Clarifization that an entity sFould recegnise the income tax consequences of
dividends in profit o luss, vlther comprehensive income ar 2quity aceording to
where the entity originally recognized the trancactinns that generated the
distribuzable profits. This is the case ‘rrespective of whether different tax rates
apply to distributed and und stributed orofits.

4. Amendments to PAS 23 Borrawing Cost

Clarification that it any specific borrowing remzins outssancing after the ralated
assets is ready for its intended use or sale, that barrowing becomes pars of the
funds that an entity 3orrows generally when calculating the capitalization rate
an ganeral harrcwings.

This amendment has na impact on the Company's financial statement as of and
for the yeers ended March 21, 2021 and 7020,



Forzign Currency Transaclicns and Advance Cansideration

It clarifizs that when an entity pays or receivas corsideration in advance in a fareian
currency, the date ot the trensaction for the purzose of determinirg the exchange
rate to use on initia recognition of the related asset, expense ur insome is the date
of the advance consideration.

The above-menticned amandment has no impact on the Company's Tinandal
statements as of and for the years ended Merch 21, 2021 and 2020, respectively.

Armnual Improvements

1. IFRS L First-time Adnaptinn of Isternationz| Finanzial Reporting Standards -
Deletion of short- term exerptivns of first-tme adopters

The amendments delete the short-term exemipiions in IFRS 1 that relate to
disclosures ahout financia’ instruments (IFRS 7), Emnlayee hanefits (145 19) and
irvestment entities (IFRS 12 and 1A5 27).

. |AS 28 westments in Associates anc loint Ventures - Meagsurements as
associates or joint venture at fair value

The amandments clarify that the option “or 2 verue capital organization and
ather similar antities to measure investments in associates and jolnt ventares at
FVPL is availahle separately far each assaciate or joint vonture, and that election
should be rrade at initia. recognitian of toe associate or joint venture.

The above-rientionad amendment has no impast an the Company's finzncial
statements as of and for the years ended March 31, 2021 anc 2020, respectivaly.



PFRS 18, Leases (effective from lanuary 1, 207901 Tae new standard will eventuzlly
repiace Pas 17, Leases,

For leases, it reguires Lo sccount for lesses "on-balance sheet™ by recognizing a
"right of Lse” asset and a lease llability, The lzase liakility is initially measured as the
preseat value of future eass payments, For this purposs, lease sayments include
fixed, noncancelable payments fat lease elements, amounts dug under residusl valus
guzrantees, certain tyses, of contingent payments and amounts due during epiicnal
periods to the extent that extension is reasonably certzin. In subsequent oeriods, the
"right of use" assets are accounted for similarly to a purchased assat and
depreciated or emortized. The lease lighility 15 accounted for, similarly to as, financial
liability using the effective intarast mezhod. However, the new standard provides
important reliets or exemptiors for short-term leases and lzases of low value assets.
If these exemptions are used, the accaunting is similar ~a aperating lease accounting
under PAS 1/ where lgase payments are recognized as expenses on a straight-line
basis over the lease term ar anothar systematic hasis: (il more represantative of the
partern of the lessee's bznefit).

For lessors, lease accounting remains the same as FAS 17's. In particular, the

i stinction between finance and operating leases is retained, The definitions of ezch
type of leass, and the supporting indicaters of a finance laase, are subszantially the
same as PAS 17's. The kasis accounting mechanics are also similar, but with some

d flarant or more explicit guidance in few areas. These include variahle payments,
sub-leases, lease modifications, the treatment of initial direcl cosls and tessan
d'aclosures

The azowve-menticned amendmen: has no impact on the Compary's financizl
statements as of and far the years ended March 21, 2021 and 2020 respoct vely,



SUMMARY OF SIGNIFICANT ACCOUNTIMNG PCLICIES

The significant zccounting and reporting policies that have been used ir the praparation
of the financizl statements are summarized below. These policles have been
consistently aprplied to all the vears presented, unless cthenvise steteod.

Pasic Financial Instruments

The Company recognizes a financial zsset and a financial liakility anly when the
Company becomes g sdarly Lo the conbractug provisions of Lthe insbramed s,

Whan a financial assef or financial lizhility ‘s ~ecogrizad initialy, the Company measures
it at the transaction price and subsequently measuoes i sl amorlized cosl using 1he
effective interest method.

Cosh. Cash includes zash on fand and in banks stated at face amcunt, Cashin banks
earn interest at the prevailing bank deposit rates.

Trade ond ather receivables. Trade and cther receivables are reccgnized initially 2t the
transaction zrice including transacticn costs. These are subsequently measurzd al
amortizad cost, less ary allowance for impairmert, & pravision for impairment of
receivables is establisbed when there is ohiective evidence that the Company will not be
able to collect all amaunts due according to the ariging terms of tha receivables.

Refundable Deposits

Refundable depasits are recognized initially 2t the transaction price. These are
sLhseguently measured at ameartizec cost using the effective interest method for
maturities beyvond one year, less any accumulazed allzwance for impairment. They are
includad in current sssets, except for maturities greater than 12 months after the
reporting period which are classified as noncurrent assets, An allowarce farimpairment
ot refundable depesits Is established when there is oblective evidznce that the Cempany
will not be aklz o collecs all amounts due accord ng o the orginal terms of the
receivables. The relaled impeirment loss is recognized immedizleby in profit o loss,

Refundezile deposits are derecognized when the contractual rigats to recelve cash flows
from the financial instruments expire, or when the financial assets end all substantial

risks and rewards of ownership have been sransferrad to another party,

Prepayments and other current asset

Prepayments snd other current assets partzin to sther resources centrolled by the
Company as 2 result of past events. They are recognized in the fingncial statements
when it is probasle that the future economic benzfits will flawr tothe zampany and the
asset has a cost orvalue that can be medasured reliably.

Diher recognized assets of similar nature, where “uture econemic benefits are expectad
to flow 1o the Company beyond ong year alter the end of the reporting seriod [orin the
normal operating cycle of the business, if lenger), are classified as noncurrent assets,



Valueg-added tax WMAT)

Revenie, expensas and assels are recognized nat of the amount of VAT

excapt receivables and payables that are stated with the amount of VAT included.

The zmount of VAT recoverable fram the taxaticn authority is included as part of “Trade
and other payables” sccount in the statements of financizl pasition.

Froperty ard Equipment

Preperty and equipment are stated at historical cost less scoumulated depreciztion and
any accumulated impairment losses

The initial cost of propesty and equipment comprises its purchase price and any cirectly
attrihutable eosts o bringing the asset to its warking condition and [ocation far its
intended use. Expendlures incurred a%er the property and equipment have been put
inte operation, suck as repairs and maintenance and nwerhaul costs, are narmally
charged ta aperations in the period the costs are incur-ad.

Depreciation is computed using the straight-lire method aver the estimated usaful lives
of the asset as follows:

Asset Yezars

Computer and informazion technology (IT) equipment ' 2%c 3 years
Fusniture and fixtures 31a 5 years
Tramiportalivn eguiprment 310 5 years

The assets” useful lives and depreciation melhod #re reviswed if there is an irdication of
a siznificant change since thz last reporting date and adjusted prospectively, if
appropriate,

A0 assel’s carrying smount is written down immediately Lo ils recoverable amourt if the
asset’s carrying ameount is greater than its estimated recoverable amount

Anitem of property and equipment is derecognized upor disposal arwaen no future
economic benafits are expected from its use or dispasal. Any gain or loss aris'ng on
derecogniticn of the asset (calculatad as the difference between the net dispogal
aroceecs and the carrying amount of the assat) is included in profit or loss in the vear
1he gsset is derecognized,



Capital Stock

Capital stoceis measured at par value far all sthares fssued.

Preferred shares

Preference share covilal is classiflied as eguity if it is non-"edeemable, or radesmahle
only 2t the Company’s eption, and any dividends are discretionary dividends theraan ars
recognized as distribution within eguily upon apzroval by the Company's sharahalders,

Mre‘erence shares are classified as & financial liability if it is redecmalble on g =pecilic
date or at the option of the shareholders, or if dividend payments are not discretiaeary.
Mon-discrotionary dividends therean ace recagnized as interest sxperse in profit or loss
as accrued,

Felained Earnings

Retdined earnings perlain to cumualative net income or loss, nat of any dividend
declaration.

Revenue znd Cost Recognition

Ravenue is recognized when it is protable that the economic benzfits associated with
the transaction wil flow to the eaterprise and the avount of the revenue can be
rmigasured reliably.

Revanue and related cost of services are recognized upon rendering of service.
Lesses

Cormpony os Lessar, Leases where the Campany retains substansizlly all the risks z2d
benzfits of cwnership are classifiec as finance lzases. Finance lease payments arc
recognized 25 ar income in profit or loss using straight-line basis over the lease tarm.

Company as Lessee. Leasas whars the lzzsee reta ns obiains the right to contral the use
of an identified asset for 3 period of time in exchange for consideration, where the
control is conveyed whan lazses baoth the right to direct the igentified asset’s use and ‘o
pbitain substantially all the economic benefits from that use. Lessee will recognize the
righz-of-use [ROU) asset and amortized nver the lease term, and racord lease liability
and amorticed over Lhe net of interest and peyment,

neorme Takes

Current Taw. Current tax assots and liabilities for the current and prior vears are
measurad at the ameount expected to be recoverad fram or paid to the taxation
suthorities. The tax rate and ta= laws used to compute the amount are those that are
enacied or substantively enacted at tne reporting dats.



Deferred Tax. Deferred tax s recagniced v 4l Leciporary differences at thz reporting
date ketweszn the carrying amnunt of the assets ard liahilities in the financial
statements snd their correspending tax bases. Deferred tax labilities are recognized for
al temparary differences that are expected to increase taxahle income in the future.
Deferred tax essels are recognized for all tempeorary diffsrences that are 2xpected o
raduce takablz income in the future.

Deferred tax assats and liabilities are offset, if a lzgally erfarceable right exists to set off
current tax azsets aganst current tax lishilities and the deferred taxes relale Lo the same
taxable entity and the same taxation autharity,

Related Pary Transactions

Related parly relationships exist wnen one party has the ability to control, directly or
indirectly through one or more intermedizries, the ather party or cxorcise significant
influance over t1e other party in making financial and operating decisions. Such
relationships also exist between and/or ameng eatities which are under commen
wontral with the reporting enterprise, or between end/or among the reporting
enterprise and its key management persannsl, directars, ar its members.

Pravisions

Provisions are recognized whan the Company Fas a present obl gation {legal or
constructive] as a result of a past event, it is probablc that an outflow of resources
embodying econemic benefits will be raquired to s=ttle the obligations and a -eliahlz
pstimate can be made of the amount of the obligation. Provisions are reviewed a7 each
reporting date and adjusted to reflect the current bast estimate,

Contingzncies

Contingznt liabilities are el recugnized in Lhe financial statements but are disclosed in
the notes to finencial statemenis unlzzs the possibility of an cutflow of ~esources
embodying econemic benefits is remote. Contingent assets are not recognized nthe
financial stazements but are disclosed in the notes to financial statements when aa
inflawws of sconomic benefits 5 arakable,

Events after the Reporting Date

Events after the reporting date that provide zdditionz| information about the Corpany’s
finaicial position zt the reparting cate {adjusting evettz) are reflected in the financial
statements. Evenls after the reparting date that are not adjusting events are disclosed
inthe notes to financiz| statements when mater jal.
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SIGNIFICANT ACCOUNTING JUDGMENT AND ZSTIMATES

The preparation of the Cormpany's financial statemants requires maragement to make
Judgments, estimates and assumptions that attect Lhe reparted amounts o reven Les,
expenses, assets and liabilities at the end of the reporting period. However, urcertainty
alyoul these assumptions and estimates could result in outcome that could require a
material adjustment to the carrving amount of the assot or lakility a¥ected in the
futare,

Judzrients

In the precess cf applving the account ng policies, managament has meda the foliowing
judament, zpar: from those involving estimations, which have the mosl significant effect
on the amourts recognized in the financial satements.

Finance Leases - Lompany as Lessee. The lessee retains abtains the rght to control the
use of an idantified zsset for 2 pariod of time In exchange far consideration, whera the
contral is conveyed when lessee bota the right to dirset the identified asset’s use and to
abtain substant ally all the economic benefitz from that use. Accordingly, these leases
are accounlec for as finance leases,

Estimatss and Assumptions

The kiy assumptions concerning the future and othe - key sources of estimation
uncertainty at reporting date, which have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabil ties within the nest francial
year,

Alawance for Impairment af Trode and Uthee Receivohles

The Company maintains allowance for impairment of trade and ather receivables at a
level consdered edequate to provide for potential urcollectible receivahies. The level af
this allowance is evaluated by management on the basis of the factars that af“ect the
collectagility of the accounts. The Company reviews thz age and status of receivables
and identifies accounts that are to be provided with ellowance either individually or
cellectively. The amount and timing of recorded 2xpenses for any period would differ if
the Company made different assumptions or utilized different estimates,

An increase in the Compary's allowance “or impairmen: of receivahlas will increase thz
Company’s recorded expenses and will decrease cu-rent assets.

Fetlmating Useful Lives of Property and Equipment. The Company estimates the useful
lives af property and equipment sased on the economic lives of property gnd
zquipment. The estimated useful lives of property and equipment are reviewad
seriodically and updsied if expectations diffe- materially from previous =stimates due ta
physical wear and tear, technical ar commercial obsolescence and legal or athor limits
on the use o™ the property ard =qu pment.



G. CASH

This account consists of (see also Notes 18 and 139}

2021 _ 2020

Cash on hand P 12,500 P 12,500

Cash in bank 707,934,710 51,953,646
Total P 707947210 P 510,966 146

Tne Company maintain cash in bank in PRiippine pesa and in US dollar. Deposits n US
calar amounted P 623,395,052 and P 479,884 204 converted inla peso using prevailing
closing rale resulting to unrea ized foreign currency exchange loss of P 26,576,558 and
P 10,018,574 for the years 2021 and 2020, respectively (see also Note 170,

Cash deposit in banks generally earn interest based on daily bank deposit rates. Interest
income fram bank deposits amourted to P454,193 214 P 814,935 in 2021 and 2020,
respect vely (sce also Mote 17,

7. TRADE AND OTHER RECEIVABLES - Met

This account is broken down as fol'ows (see also Notes 18 and 19);

2021 020
Trade P 33,538,228 P 24,274,713
Allowance fer impairment
{see alio Note 14) 52,352 -
Net 33,485,877 84,274 713
Advances to officers and employees 336,703 1,231 560
Advances for liguidation 348,772 398 456
Iotal P 34172352 P 85894729

Tha Campany’s trade receivables represent non-i iterest-bearing clzims of the Company
from its custamers. Trade recevables are normally zallectible within 180 days.



The fallawing is the schecule of allowance for doubtful accounts.

2021 2020
Beginning balance P - P -
Pravision during the year
(see zlso Mote 14) ey 52352 _ -
Tatal B 32,352 P i cogg

The Company’s trade receivables have heen ~eviewed for ind cations of impairment.
Basad on management’s evaluzstion, impairment lasses on trad= receival o emounted
to P 52,352 ard nil for the years 2021 and 2020, respectively. This account is record =d
under Miscellanscus account in Generzl and Adiminislrative Expenses ir Statements of
Total Comprehensive Income.

FREPAYMENTS AND OTHER CURRENT AS55ETS

Az af March 31, th 5 account consists of:

2021 _ 7020
Refundable deposit — current
(s also Noles 10, 18 znd 25} P 9,845,631 P -
Rentl 207,286 157,895
Insurance 131,234 89,366
thers GEY, 283 992 532
Total B 10871.R34 P 1,220,083

Others include advance paymants for maintenance, recruitrrent nd medical.
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10. REFUNDAELE RENT DEPOSITS

Mevements of this acconnt is shown Below:

2021 2020
Refundable rent deposit — current
{see glso Motes 8, 18 =nd 19) P 2,845,631 F .
Refundable rent deposit — non-currant 95,075 12,481 908
latal P 9,940,706 [ 12,481,908

The deposits were inade required oy the lease agreement and to be relzased from the
date the leased premises is turned over.

11. TRADE AND OTHER PAYABLES

This azeount iz broken dewn as follows:

2021 o 2020

Irada [s2e zlso Motes 18 and 19) F 1,660,386 P 10,2928 468
Accrued sxpenses

ises also Notes 18 and 19) 59,214,233 15,652,687
Withholding Lax

(sew also Note 20 1,241,117 2,354,456
Statutcry contribul ans 2,143 830 1,986,915
Value added tax [VAT)

[see slso MNote 20) 191,515 253,3C1
Lnzarnad income e 332,505 2

[otal P 14883586 P 20,626,428

Stetutary contributions include Social Security System (555), Fhilipalne Health insurance
Corporation (PHIZ), and Home Development Mutual Fund [FNMF] pavekle,

Unearned income pertains 1o advance payments made from customers from arevious
years tnat was earned during the surrent vear,



12, LEASE LIABILITY

Philizpine Financia' Reporting Standards (PFRS) 16 defines lease as a contract that
conveys the right to control the use of an idertified asset far a period of time in
excharge for consideration. Further, the standard cla rifies that the contrel is conveyed
where the customer has both the right ta direct the identified ascet’s use and to abtain
substantially 2l the economic berefits fram that use.

Upon lease commenzement, a lessps recognizes aright of use (RCU) asset and a lozse
liabilty. ROU asset is initially measured 3t the amaunt of the lease liahility nlus any initial
diract costs incurred by the lessea. Adjustments may alse be rog sired for lease
incertives, peyments ol ur prior to commencemant and restoratan obligations or
similar,

Luring the year 2020, the Company adaatad the standard and record EOL) asset
amounted to P 66,255,154, then amartized from the leasa commencement date to the
end cf the lzase's term and computed lease liability amcunted to P 66,295,154 and is
reduced by the net of annual payment ana imolicit rate of 9%

FMovement of ROU azset i mmputed below (see zlso Notes 0 and 13):

2021 2020
deginring of the vear =} 42,807511 p 56,206,154
Depreciation anc amortization 23,398,643 23,338,643
End of the year P 19,498 869 [ 42 897 511
Compuatation of lease lizbility is illustrated as follows:
2021 2020
Beginn ng ofthe year P 45,880,203 P B5,296,154
Add: Interest 2,143,755 3,191,282
Less: [ease payment 25,287,284 _  23.806,533
Enc of the year P 21,727,374 P 45830903
Classification of lease liabilivy is showin:
) 2021 - 2020
lease lizhilizy - current P 21,727,5/2 P -
Lease liahility — nan-current E 45,880,903

Total P 21,727,374 P 45230503




13 €O5T OF SERVICES

greak cown of th's account s as follows:

2021 20710

Lalaries and benefits 193,209,019 ARG R11,904
Professional foes 16,127,593 57,224 7549
Utilities and communization 15,097,863 18,4234 660
Dazpreciation and amartization

[see also Mates 9 and 12] 34,211,759 30,228,151
Rent - 3,153,405
Retirement (see alsc Mote 15) 3,086,463 e

Total P__ 261,732,697 338,557,510

14. GENERAL AMND ADMINISTRATIVE EXPEMSES
This account is broken down as “ollows;
2021 L 290

Salaries and allowances 15,648,320 12,022,515
Frofesstanal fee 10,286,009 9,307 542
Transportation end travel 8,631,175 15,355,856
Rent 7,153,835 132,465
Madical 7,138,975 7,353 953
Common darza charpes 6,015,164 0,019,164
Communication, lizht and water 3,852,160 558,567
Security services 3,410,374 Z,91C,860
Janitorizl services 2,250,240 1,552,301
Repalrs ard malntenance 2,180,025 2,285,619
Reprezentation 1,995,343 1,598,536
Recruitrment 1,553,872 246,552
Taxes and licenses (see also Mete 20) 1,454,781 1,038,153
Office supplies 1,151,934 2,320,790
555, PHIC, HOMF contribution 601,515 552,758
Depreciation (see alsn MNote 2) AR8, 680 471,635
Insurance 323,102 295,325
Retirement |see also Note 15) 203,485 -
Miscellaneous [see also Note 7) 162,565 220,745

Totsl 74,545,564 71,135,350

Miscellznaous pertains to impairment {s2e 250 Mote 71 and other miscellansous
CApEnNERS,



15, RETIREMWEMNT BENEFIT PLAN

Tke actuarial valuations of present value of the defined henefit atligaticn was
serformed as of April ¢, 2021 by an independent actuary, The present value of the
senefit obligation and the ~&ated current service cost wore meesured using the
arajzeted unit credit method.

The recenciliztion of the present velue of the defined benefit obligation and the fair
value of the plan asscts to the recognized lizhility presented as retirament benefit
abligaticn in the statements of financial position is as follows [see also Mote 13):

2021 2020
Prasent value ol defined benefit abligaticn: P 7428799 F -
Less: Fair velue of plan assess 5 ol
Unfunded defined beneft plan P 7438739 P -

The moverients n the defined baneft ebligations are shown balow:

2021 2020

Lighi'ity at beginning of the year P - F -
Transition liability {asset) recognized 5,599,629
Interest cost 285,581 -
Current sorvice cost 1,204,728 -
Flan assets 2 -
Benefit paid from plan assets - -
Actuarial (gain) or loss;

Changes in financizl assumptions | 127,054 | -

Expe-ience 3?5805 -

Liability at the end of the year P 7428733 P =

The retirement expense recognized in profit or loss conssts of (see also Note 13);

2021 2030
Current service cos: P 1,304,738 P -
Interest cost 285,581 -
Transition liability {asset) recognizad 5 599 (20 c

Retirement expense P 7189948 P .




The principal assumptions used to determinz retirement benefits obligation of the
Company are as ollows:

2021 2020

Discount rato 5.20% =
Expected rate of salary increases 5.00% -

16, RELATED PARTY TRANSACTIONS

The Company has the following trarsactions with the related partias:

Amount of Transactions Ouistanding Balances

2021 2077 2021 2024
Gue from relzted parties & 8,650,760 F ' P 22,008,511 P 14,353,051
Due 1o rel2ied parties [ 2,870,828| - . - 2870828
Gue from [ta) relatad parties P__11521588 ¢ - P 23008811 P 11487223

Advanees from related parties are used for working eapital raquirements and operations
of the Company and are unsecured, non-interest bearing and exprciad to be
settled/received wtnin the next fiscal year (see also Notes 18 and 19).

17, INCOME TAXES

The Company is registered w'th the Phiippine Economic fone Autharity (FEZA). Under
seclon 24 of Republic &ct Na, 7016, no national and laeal taxes shall be imposad on
rezistered business enterprises within the Economic Zone {ECOZONE]. In lieu of the caid
taxes, a five percent |5%]) tax on gross income shall be paid by all regizzered business
enterprises within the econamic zone and shall be ciractly remitted as [ullows: tree
percent [3%) to the National Government, one percent (1% to the local goveriment
urits zffected oy the declaration of the ECCZONE in proportion to their population, land
arza, and equal sharing factars; and cne percent {1%) for the estaslishment of 2
developmeant fund to be uliliced for the developrrent of municipaities outside and
cantiguous tn sack ECOZONE.

On lanuary 15, 2021, the Company received Letter of Authority (LOA) Mo. 19-ERD-
ITE/SC/FE-D122 which grants the Company’s request for authority to contract parts/sub-
procasses of its Business Process Outsourcing [BPO] cperations, particulzrly Human
Resource Operation (HRO) supoart services and Specialized Services Support to i7s
Parent provided that such services does not exceed 25% of the total cost of the
total/camplete sarvices of the Cempany for BPO to its forsign and domestic clients.
Revenues and Income from said sub-contracted szrvices shall be sulject Lo the Regular
Carporate Income Tax (RCIT). Therefore, revenues of the Company will be subject to
both preferential and regular tax rele.



The National Internal Revenue Code (NIRC) uf 19587 particularly sections 294 and 295
was amended by Republic Act {RA) No. 11534 or otherwise known as the "Carporate
Recovery anc Tax Incentives for Enterprises Act (CREATE) wkich provides the following
changes affecting financial statements for the year ended MWarch 31, 2021,

1, Peduction of Repular Corporate Income Tax (RCIT) from 20%.

2. For comestic corporgtions with net taxable income less than and equal o P
5,000,007 and tota assets lzss than and equal to P 100,002,000 sxclusive of
Land, the transitory rate s 22,500

3. Tor doemestic corparations which exceeds net taxable income and total assets
provided ir (a), the transitory rate is 26.25%.

2. Reduction of Minimum Corporate Incame Tax [MOIT) from 2% 1o a transitory rate
of 1.23%.

3, Enhanced Nel Operating Loss Carry Over (MOLCO}

a. Thz net operating loss of the registered pro ect or activity during the first
three (3) vears from the start o’ commercial operation, which hed not been
previously offset as deduction to gross inceme, may be catries over as a
deduction from gross income within next five (5) consecutive Laxaals yoars
immediately following the year of such loss

Reconciliation of incorre tax expense based on statutory and regular tax rate.

2021
Special Regular Total
MNet incame befare tax 125,410,009 30,560,424 159,570,433
Add/{Deduct): Parmanent/
Tempaorary difference
Administrative exnenszes 106,559 2104 101p,599, 258
Interest income already subject
to final tax (see aso Mote &) | 454,183 ) [ 454 193
Unrealized fe-eign exchange loss
isee also Mot [) 26,576,558 - 26.576,558
Taxahle income 262,131,672 30,560,424 292 592,056
Tax rate O 26,250 50 26.25%

[ncome tax expense . 13, 106,564 8022111 21 128,695



The Company is subject to 5% preferential income Lex rate under Lhe incentlives given
under B.A 7916 which iz alse known as Special Ecotomic Zone Act of 1985, Under the
law, the 3% income tex on gress income shall be 2llocated and as follows: (3] 3% to tre
nationzal government; and [b) 2% to the Locel Governmant Unit {LGU) where the
enterprise is located.

The computation af the Company tax due is as follows:

e S o

INnCome Lex expense F 21,148,895
Lasz: Share of aother government agency { 5,242.634)
Creditable withholding tax for the yvear { 7,135]
[nzome tax payments from the previous guarter [ 12,660, 895)
Income tax still due F 3,218,027

18, FINANCIAL RISE MANAGEMENT OBIECTIVES AND POLICIES

The Campany is exposed o a variety af financial risks which resulis from use of its
financial instruments.

The Company is also exposed to finzncial risk through its financial assets and tinancisl
liazilities. The mostimporiant components of these financial risks are credit risk, liquidity
risk, and market risk.

Marke: risk ar Jrice Risk
The Company’s exposure to price risk arises from the fluctuations in the cost and
availakility of cost of revenus as well as the cost of administrotive and aperating

EXpenszes.

Interest Rate Risk

The Company's expasure to the risk for chanpges in market interest rates relztes primary
Lo Lthe Company's cbligation. The Compary has trade and olaer sayebles and due 1o
related parties under current Habillties during the year whch are non-interest bearing.
Tharefore, the Company is 10t subject to ‘nterest rate risk

Credit Risk

Credit rigk reers to the possibility that counterparty will default on i1s contractual
ohligations resulting in financial loss to the Company. The Company has adopted a
policy of only dealing with creditwaorthy counterparties. The receivable balances arz
reguarly monitored, Trade recelvables are normally collacted zhirty '30) davys from the
date of recognition of revenue ur billing date. Credit limits are set in the system and 3
repular review of these limits is heirg done by management. Since the Company tradas
only with recognized third partizs, there is na reguirement of collaleral an its
receiviables,



The takle below providss the gross maximum exposure of the Compary:

2021
Cash (see also Note 6] P 707,347,210
Trade receivables: (se= alsa Mote 7) 34,172,352
Refundable security deposit [see also Mate 8) 9,845,631
Due from related parties [see also Note 15) 43 JCE 811
Total P 7738974004

A5 part of the Company’s palicy, bank deposits are only maintained with repatshble
financial institutions. Cash, exclucing cash on ~and, pertains ta eash in bank which is
insurad by the Philippine Depasit Insurznce Corporation ua o a maximum coverage of
8 500,002 for every depositar per banking institation,

Trade recewvables are collectiole by the Company from its customers after 30 days from
Billing date.

Refundable security depesits are deposits made te esunterparties which are awnars af
yarious ceve oned properties and establishmenss, thus, are deemed reputable entities
with good credit standings.

Mone of the financizl assets are securad by collateral or other cradit erhancements,

The aging analysis of finaacial assets as of Ma-ch 31, 2021 shows:

] Maren 31, 2023
Agu analysic of Fast Due bt ot trmpsiced

Psithar 060 Fazr Due
Past Tue 230 Maws m--d Gl-8CDags  91-120 Days arl ot
nr Jrgisired s mizslcaid —

Lash
[sip aiza Natos 8, % and 2€] B TIFOATII0F 7 - r - F - F - F AT 0
Trads
Racewaalas
[aam alny Wofes ¥ 14 and 19 34172352 . - - - 3], 172,352
Refundable secarly deposit
{4 Al50 Motes 6,11 and 18] 9,245,620 - . LEa5E3L
Dve from rzbataed palies
[sza 3lsa Mole LE) 23,008,811 . - 22,004 511

Total francizl 3zsete P 9736 P - Bo- F o= B P - B 774,974,009




Liguidity Risk

Prudent liguid'ty risk management implies sufficient cash and marketable securities, the
availability of funding through an adequate smount of committed credit facilities and
the ability to close nut market positions, Dee to dyramic nature of the underlyirg
ousingss, the Company aims (o mainlain Mexigilily in funding by keeping committec
credit lines available,

The Corrpany also ensures that there are sufficient, available and approved warking
capital liwes that It cen draw from anytimz. [t maintains an adequate cash and cash

equivalents in the event of untoresesn interruption of its cash collections.

The taklz helow summanzes the maturity profile of the Company's financizl lizkilities at
March 21, 2021:

tarch 31, 2021

i Maore than
Within S
¥ Cine ¥aar hut
On Damand Months up ; Total
) [£ss thar Five
to Cne Year
Years

Tiadz payabiles
(see also Motes 11 and 19) P 11,207,124 P e P # P 11,207,124

“he above contractual maturities reflect the gross casy flows, which may differ from the
carrying values of the liakilities at the end of each reporiing period.

15, CATEGORIES, FAIR VALUES AND OFFSETTING OF FINANCIAL ASSETS AND FINANCLAL
LIABILITIES

Carrying Amounts and Fair Values by Category
The Lerrying amounis and fai- weluss of the categories of financial assets anc financial
liabilities presentad in the statemerts of financial posgition are chown below.

2021
Carrying Fair
Moles value ] valug
Financial Aszets

Cazh RIFIE R F0O7.847.210 B 707,047,210
Trade receivables 71418 34,173,352 34,172,352
Refundable security deposit 8,18 4,845 631 8,845,631
Due from related parties 1518 23,008,811 23,008,813
Total P_774.974,004 P__ 774,974,004




2021

Carrying Fait
Motes valug value
Financial Liakilitics
Trade pavasles 11,319 p 11207124 F 11,207,124

Managemernt considers that the carrylng amounts of all fnancial assets and lahilities
sppraximate their fair values as these financial instruments have short-torm duration s,

Fzir Value Hicrarchy
In accordance with PFRS 13, the fair value of the financial assets and 1 nancial liabilities

and non-financial assets which are maasurad at fair valus an a recurring ar non-
recurring basis end tiose assets ard labililies not measured 2t f2ir value but for which
fair value is disclosed in accordance with ather elevant PFRS, are categarized inte three
levelz besod on the significance of inputs used to measure the fair value, The fair value
hiararchy has the fol owing levels:

= Level i guoted prices (unadjusted) in active mar<ets for identical 3ss2ts or
lizbilities that an entity can assess at the measurement date:

s Lavel 2:inputs ather than quoted prices ncluded witvin Leve 1 that are
observable for the asset or liability, either directly (i.e., as prices) or indirectly
ii.e., derived fram prices); and,

o |evel 3: inputs for the asset or liahility that #re not based on obzervakble
markeat data (unobservable Paputs),

The levelwithin which the asset or liability is classifizd is detarmined based on the
Iowest level of significant input to the fair value measurement.

For purposes of dete-mining the market value at level 1, 3 market is regarded as active
if quoted prices are readily and regularly available fram ar cxchange, dealer, broker,
industry group, pricing service, or regulatary agency, and those prices represents actual
and regularly cccurring market transactians on an asm's length hasis,

As of March 31, 2021, the Company has no financial assets cr firancial liabilities that are
measured at fair velue.

Clfsetting of Finznclal Assets and Financizl Liabilities

The Campany has not set-eif financial instrumerits in 2021 and does not have relevant
offsetting arrangzments. Currently, zll other fnancial zssets and finzncial liabilities are
zettlad on a gross basis; however, each party to the finandial instrumant {particularly
related parties) will have the option to settle all such emounts on a rat hasis in the
event of default of the other party through approval by both parties. As of Mareh 31,
2027, there are no firancial zssets and Tinarcial liakilities which van be patentially
offset 10 the extent of their correspanding cutstarding balances.




20 SUPPLEMENTARY INFORMATION REQUIRED BY THFE BUREAL OF INTERNAL REVENUE

Revenue Repulations No. 15-2010
Tha information for March 31, 2021 as required by the shova regulzsions is presented

balow:

Jutput anc Input value-added tax (YAl

The Company being a FEZA regstered enterprisos enjoys certair privileges undes the tax
code which includes zero rating of VAT or its export sale of services and as long it
maintains the seventy percent (70%) to thirty perceat (20%) ratio of export sales to local
seles in accordance with PEZA rules and regulations which coincides with tie tax rules
and regulations. The Company was akle to comply with the required ratio ‘or year 2021

2031
Uutput WaT P 3.005,66%
Less: lnput VAT 1,216,261
VAT Pavable 1,788,409
Less: Remittance 1,557, 854
VAT still dus [see also Note 11) F 191,515

Withhalding taxes
Withholding tax payable as at Marck 31, 2020 is as follows (s2e aiso Mote 11):

2021
Zn Expanded P 2,614 6587
Less: Remittances . 2426874
Tatal P _ 190&,277
2021
Cn Compensation P 8,124,892
Loss: Remittances 7,379,293
Total B ___G05,695
2021
Final withhnlding tax =} 8,701,846
Less: Remittances 2344251

Total p 447,555




e

the Compeny has paid taxes and licenses as shown below (s2e also Note 12):

2021
Annual registration tes g z00
PEZA spplication fee 1,464,281
Total F 1,464,781

Tex zsgasorments ard eascs
Tha Company has no outstending tax assessments #1d tax casas as at March 31, 2071,

Revenue Regulations No. 2-2014

The BIR issued RR Mo, 2-2014 which prescribes the new form that will be used for
income tax filing covering anc starting with periods ending March 21, 2014 and

onwards. This recent RR reguires schedules of taxable revenues and other non-ooerating
income, costs of szles and services, and itemized deductions,

The amounts of taxacle revenues and incormre, 27d deductible costs and expenses
presented kalnw are nazed on rélevant tax regulations issued by the BIR, hernce, may not
Lethe same as the amounts reflected ir the Ma-ch 31, 2621 slatement of talal
comprahznsive income

Taxable Revenue
Asat March 31, 2021, the Company carned taxeble revenve amouating to
F 545,489,185 and @ 38,405,088 under special and regular rate, respectively.

Deductible Cost of Services
The Conpany’'s cost of services for the year ameounted to F 232,797,082 and P 7,818,564
under special a3d regular rete, respectively fses alio Notes 2,13, and 15),
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