Allsectech Munila Ine,

Balanee Sheet os 0t March 31, 2019 .
(<t amannts are in PHE, unless otherwise stared)

‘ Axat As at
Sehedules Mareh 31, 2019 Mureh 31, 2018
Equity snd linbilities
Sharelolders” funds
Share eapitul | 81,250,000 81,250,000
[ederves nnd surpluy 2 261,210,694 4,378,300
344,489,693 135,628,566
Carrent liabitities
Sundey ereditors = Qthers 1 B.844,524 042053
Sundry ereditors - Non Trade 3 247470 214,400
Acerued saluries und henefits 3 3,195,696 3,046,322
Pravision fur tusntion 3 9.465,698 1,740,500
Other Habillties i 7,065,073 1144, 504
29.619,060 2587327
Totul 374,108,753 161,499,893
Assels
Non-current pasels
Fixed nsetd
Tungible ussets i 12,489,599 10,850,006
Oihier non-current ndsets 3 0,935,207 2
22,424,806 10,850,064
Current assety
Canh and bink balancen 7 235,738,642 72,004,345
I'rade receivables b 113,661,464 60, 182,907
Short=term louns und ndvanees b 3,184,875 11197826
Prepayments and other current assets 9 1.098.961 10751
351,683,947 150,649,829
Total 374,108,753 161,499,893
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Allseetech Maniln Ine.
Sehedules to the Finnneinl Stufemenis
{Amaunts i P

As i As it
Murch 31, 2019 Muveh 31, 2008

Shinre eapital
Cupitid Stecky = Common 1,250,000 R4S

H1.250,000 HL250,000
Reservis ind sirplus
Rencrves nnd surphi (eticin) AR 4005 inlWioka6d)
Profit for the perod 214,290,044 | Ih,!?ﬁ.ﬁl‘)
Nel reserves and surplué fn the statement of profit and los 263,230,003 34,078,500
Current Hnlilities
Sundry ereditors = Non trade 2ATATH 214,404
Sunilry ereditars - Others H,523 020,531
Aceried splariet and bahetits 1495696 1,046,322
Vrovision for xadion 9,965,608 1,740,506
Other linbilities 1.065,673 A9 560

20,619,060 587,327
Thngible Axsets
Piojrty, plant and equipment 147,906,544 139,024,254
Aceuiilated depreeintion (L35A16.945) (129,076,170)

12,480,599 10,850,064
ey non-curvent nsaeis
Ui fuvuneinl nugiels « non eurong 8935 207




Allsecteeh Magr{ln e,
Seliednles 10 the Flnanetal Statements
fdmunenis In PP

Anat An i
Muareh $, 2019 - Muorch 31, 2018
6 Current irngde rqu.'lglVll'.llw-{-uu]pmﬁﬂ‘}
Camidereil pod 113,661 469 fifi, 14,907
L1 661,46Y G, 52907
T Cashoand bank balanees
Canh an hond 12,500 R
Falinee with hanls o
= (i earrent sedonalts 233,726,002 TH0E1, 045
230,738,042 72004345

#  Shoet-term foany mod advanees (Unseenred, conndderal goad witless stated uiherwise)

Advanices recoverabile in cash of i1 kind o for value to be reveived 858 RUETR
Lo b atibildiney 2,889,127 262,540
D_ﬂrmllln - KA )

LAHKTE 11,197 824

U Prepayments and nther enrment pasets

Prepriayimients inid other clirrent iieln 1,098 D) 1,1°7,25)

LK1 1.174.751
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Allsectech Manila Ine
Statement ol prolit and loss
(Al amennis are FHP, unfess atherilse stafed)

For the year ended

For the year ended

Sehediles Mareh 31, 2019 Mureh 31, 2018

Income
Revenie [rom aperations(net) 663,783,158 421,627,075
Other income 1] 51174 10,584,188
Total revenue (1) 663,834,332 432,211,263
Expenses
Employee cost and henelity I 204187318 199,479,371
Other expenses 12 131,699,771 Y9641 76
Total (1T) 425,887,089 209,120,847
Earnings before interest, tux, depreciation und 237,947,243 133,000,416
amortization (EBITDA) (1) - (11) . |
Finanee costy I3 (44,338 4,455,176
Deprecistion und umortization expense 6,340,774 3.087.300
Profit hefore tax 231,462,131 125,547,934
Provision for taxation
Current tux 17.171,796 9.252.405

214290335 116,295,529

Profii lor the veur _N N

As per our Report of even date

PIZARRO
f hid ASSOCIATES €O,
€PA Ae No. 0097067

Mace: Ninila, Phillipines
Pute: May 2, 20119

For Allsectech Muuﬂu Ine.

DENNL?/mS'TAVIM.ﬂ
Senlor Manager - Finance

Allseetech Maniln, Ine.



Allsectech Manili Tne.

Sehedules o the Flninelal Statements

vty in PHE)

Vor e yoar ended For the year eoded
Mupeh 31,2019 Mureh 31, 2014
i1l ther Incumne
ftenial ineome - K01 1,708
Jniterest A7 170,67
Othier ineame (lisss) (253,521) 2.401,798
51,174 LILSHA IR
1 Employee costs und benefis
Sulurigs, wiges wnd tli'lit\?lllluﬂﬂ 270,550,425 IK2. 804008
Hecruitment ol it 14,007,577 MLAHL 674
Stull welfire R 724 810 4,804 6
204,157,318 199,479,471
12 Oiler expenses
Pent and fmenities 28,576,531 27,773,904
Fleattieity 12,498,349 1,185,107
Riepairs unid mminfenanee
= Plant ard mnehinery 1,465,856 FEa2 AL
= Enhers 666661 3216,551
Vravel wnd eanveyinee 2,608,161 8,285,000
Telephinne 4,590,131 o212
l'rofessionn] and eonsultancy gharpes 1305353 Lidyh3g
Retes anel tses 208354 BTN
Manngeiment and profedsions) Tee 47811218 31,541.%07
Othigr nelling exjiendes 1,965,213 1,443,692
Insurange Aol 071 bR ]
Nlacellnneinm expenses 4, 890.669 HORS.2TH
131.699.771 99641476
13 Vinhute costs
Wank charges IEE KL LA
Inferest - oiligrs . 4035004
) 144,038 1485170
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Allsectech Manila, Inc. |
Notes ta consolidated financial statements for the year ended March 31, 2019
(All gmaunts dare in Philippine Peso, unless atherwise stated)

1,

2

Corporate information

Allsectech Manila, Inc. (the “Company”) is primarily engage in the business of business
process outsourcing including contact center operations. Its alse engaged in trading
information technology related goods and services on wholesale or retail basls. Goods
such as computer equipment, software and operating systems, services such as
programming, consultation, systems and administration and deployment, managing
information services, creating consumer software applications, building enterprise
applications, integrating independent solutions, and data warehousing, '

On October 3, 2007, all of the Company's equity holders signed a share purchase

agreement with Allsec Technalogies, Ltd., (the “Parent”), a foreign Company, thereby
transferring all their respective shares to the latter. Accordingly, the Company's
management has changed,

The Company Is a wholly-owned subsidiary of Allsec Techn.oing‘tes,'l.td.

(the “Parent Company”), a publicly- listed Company based in Chennai, India. It is an
integrated contact third party management services center which offers both voice and
non-veice services,

The Company’s principal address is 3/F Market Market, Bonifacio Global City Taguig City,
Metro Manila,

Basis of preparation

The Financial statements of the Company have been prepared in accordance with
generally accepted accounting principles in India (Indian GAAR). The Company has
prepared these financial statements to comply in all material respects with the
accounting standards notified under Section 123 of the Companies Act 2013, read
together with paragraph 7 of the Companies (Accounts) Rules 2014, The financial
statement has been prepared on an acerual basis and under the historical cast
convention, except in case of assets for which provision for impairment is made and
revaluation is carried out, if applicable.

The accounting policles adopted in the preparation of financial statements are
consistent with those of previous year, except for those changes as explained below,



Allsectech Manila, Inc. |
Notes to consolidated financial statements for the year ended March 31, 2019
{(All amounts are in Philippine Peso, unless otherwise stated)

2.1 Summary of significant accounting policies

(a)

(b)

Use of estimates

The preparation of financlal statements in conformity with Indian GAAP requires
the management to make judgments, estimates and assumptions that affect the
reported amounts of revenues, expenses, assets and lfabilities and the disclosure of
contingent liabilities, at the end of the reporting period. Although these estimates
are based on the management's best knowledge of current events and actions,
uncertainty about these assumptions and estimates could result in the outcomes
requiring @ material adjustment to the carrying amounts of assets or liabilities in
future periods.

Tangible fixed assets

Fixed assets are stated at cost, net of accumulated deprectation and accumulated
impairment losses, if any. The cost comprises purchase price, borrowing costs If
capitalization criterla are met and directly attributable cost of bringing the asset to
its working condition far the intended use.

Subsequent expenditure related to an item of fixed asset Is added to its book value
only If it increases the future benefits from the existing asset beyond its previously
assessed standard of performance. All other expenses on existing fixed assets,
including day-to-day repair and maintenance expenditure and cost of replacing
parts, are charged to the statement of profit and loss for the period during which
such expenses are incurred.

Gains or losses arising from derecognition of fixed assets are measured as the
difference between the net disposal proceeds and the carrying amount of the asset
and are recognized in the statement of profit and loss when the asset is
derecognized.



Allsectech Manila, Inc.
Notes to consolidated financial statements for the year ended March 31, 2019
(All amounts are In Philippine Peso, unless atherwise stated)

(c)

(d)

(e)

(f)

Depreciation on tangible fixed assets

Depreciation Is provided using straight-line method over its estimated useful life of
three years for computers and IT Equipment, three years for furniture and fixtures
and over the primary term of the lease, for leasehold improvements. Minor repalrs
and maintenance are expensed as incurred.

Assot Description Useful life
Computer and IT Equipment 3-Byears
Office Furniture, Fixtures and Equipment 3-5 years
Leasehold improvements 5years
Intangible assets

The Company has no intanglble asset as at March 31, 2019,
Leases

The Company has not entered into any finance lease agreement during the quarter
ended March 31, 2019,

Impairment of tangible and intangible assets

The Company assesses at each reporting date whether there is an indication that
an asset may be impaired. If any indication exists or when annual impairment
testing for an asset is required, the Company estimates the asset’s recoverable
amount, An asset’s recoverable amount Is the higher of an asset’s or cash-
generating unit’s (CGU) net selling price and its value in use. The recoverable
amount Is determined for an individual asset, unless the asset does not generate
cash inflows that are largely independent of those from other assets or groups ol
assets. Where the carrying amount of an asset or CGU exceeds its recoverable
amount, the asset is considered impaired and Is written down to Its recoverable
amount, In assessing value in use, the estimated future cash flows are discounted
to their present value using a pre-tax discaunt rate that reflects current market
assessments of the time value of money and the risks specific to the asset. n
determining net selling price, recent market transactions are taken into account, if
available. If no such transactions can be identified, an appropriate valuation model

15 used,



Allsectech Manila, Inc,
Notes to consolidated financial statements for the year ended March 31, 2019
(All amounts are in Philippine Peso; unless otherwise stated)

(r)

(h)

The Company bases its Impalrment calculation on detailed budgets and forecast
calculations which are prepared separately far each of the Group's cash-
generating units to which the individual assets are allocated, These budgets and
forecast calculations are generally covering a periad of five years.

After impairment, depreciation Is provided on the revised carrying amount of the
asset over its remaining useful life.

An assessment [s made at each reporting date as to whether there is any
indication that previously recognized impairment losses may no longer exist or
may have decreased, If such indication exists, the Company estimates the asset’s
or cash-generating unit’s recoverable amount. A previously recognized impairment
loss Is increased or reversed depending on changes in circumstances. However,

the carrying value after reversal is not increased beyond the carrying value that
waould have prevalled by charging usual depreciation if there was no impairment.

The carrying amount of goodwill arising on consolidation is reviewed for
impairment in accordance with the requirements of Accounting Standard 28
“Impairment of Assets” and impairment loss is recognized wherever the carrying
amount of an asset exceeds its recoverable amount.

Revenue recognition

Revenue is recognized to the extent that it s probable that the economic benefits
will flow to the Company and the revenue can be reliably measured. Revenue is
recognized as services are performed in accordance with the specific terms of the
contract with the customer, Unbilled revenue represents accrual of income
relating to services provided but not billed as at the year end.

Provisions
A provision is recognized when the Company has a present obligation as a result of

past event, it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation and a reliable estimate can be

made of the amount of the obligation. Provisions are not discounted to their
present value and are determined based on the best estimate required to settle

the obligation at the reporting date, These estimates are reviewed at each
reporting date and adjusted to reflect the current best estimates,



Allsectech Manila, Inc,
Notes to consolidated financial statements for the year ended March 31, 2019
(All amounts are in Philippine Peso, unless atherwise stated)

3,

(i) Contingent liabilities

A contingent liability is d possible obligation that arises from past events whose
existence will be confirmed by the occurrence or non-occurrence of one or more
uncertain future events beyond the control of the Group or a present obligation
that is not recognized because It is not probable that an outflow of resources will
be required to settle the abligation. A contingent llability also arises in extremely
rare cases where there is a liability that cannot be recopnized because it cannot be
measured reliably, The Group does not recognize a contingent liability but discloses
its existence in the financial statements.

(i) Cash and cash equivalents

Cash and cash equivalents for the purposes of cash flow statement comprise cash
at bank and in hand and short- term investments with an original maturity of three
manths or less,

Leases

Operating leases

Operating Lease Commitments - Company as Lessor. The Company has entered into
property leases. The Company has determined that the significant risks and rewards
of ownership of this property are not transferred to the lessees under the operating
|ease arrangement. Accordingly, the lease arrangement is considered as operating
lease,

Rent income from operating leases amounted to nil and P 8,011,709 as at
March 31, 2019 and 2018, respectively.

Operating Leases - Company as Lessee; The Company has entered into various lease
agreements as a lessee. The Company has determined that the lessor retains all
significant risks and benefits of ownership of these properties, which are leased out
under operating lease arrangements, Accordingly, these leases are accounted for as
operating leases.

R‘EHLEKPEHSE amnunted to 23,213,112 and P 22,205,486 as at March 31, 2018 and
2018, respectively.



Allsectech Manila, inc.
Nates to consalidated financial statements for the year ended March 31, 2019
(All amaunts are In Philippine Peso, unless otherwise stated)

4,

Income Taxes

The Company is a registered with the Philippine Economic Zone Authority (PEZA).
Under Section 24 of Republic Act No. 7916, na national and local taxes shall be imposed
on registered business enterprises within the Economic Zone (ECOZONE). In lieu of the
sald taxes, a five percent (5%) tax on gross income shall be paid by all registered
business enterprises within the economic zone and shall be directly remitted as
follows: three percent (3%) to the National Government, one percent (1%) to the local
rovernment units affected by the declaration of the ECOZONE in proportion to their
population, land area, and equal sharing factors; and one percent (1%) for the
establishment of a development fund to be utilized for the development of
municipalities outside and contiguous to each ECOZONE. However, the Company has
noted the Letter of Authority issued by Philippine Economic Zone Authority dated
January 15, 2019, of which the income shall be subject Lo regular corporate income tax

(RCIT) rate of 30%.

Income Tax under Preferential Rate of 5%

Annual revenue
Less: Cost of service

Taxable income
Income tax due to BIR (3% of taxable income)
Less: Creditable Wlth‘hﬁ‘tdlﬁ'g tax
Income tax payments
Income tax due to BIR
Share of other government agencies (2% of taxable
Income)
l.ess: Income tax payments
Income tax due to other government agencies
Total income tax payable
Less: Creditable withholding tax

Income tax payments

Income tax payable under preferential rate

(=

March 31,2019
P 609,931,860
304,315,305
P____ 305,616,555

P 9,168,497
49
6,478,875

B 2,689,582

P 6,112,331

—A319,277

P 1,793,054

p 15,280,828
40

— 10,798,152
P 4482636



Allsectech Manila, Inc, S
Notes to consolidated financial statements for the year ended March 31, 2019
(All amounts are in Philippine Peso, unless atherwise stated)

Income Tax under Regular Corporate Income Tax (RCIT) Rate of 30%

March 31, 2019
Annual revenye p 53,836,446
Less: Cost of services 47,533,219
Taxable income 6,303,227
Income tax payable under RCIT rate P 1,890,968
Income Tax under Preferential Rate of 5% P 4,482,636
Income Tax under RCIT Rate of 30% 1,890,968
Income Tax Payable from 2016 to 2018 3,592,094
Total Income Tax Payable P 9,965,698
5. Related party disclosures
Amount of Transactions Outstanding Balances
2019 2018 2019 2018
Due fram related parties
A/R fram Affillates P 17,052,615 P - P 17,052,615 P -
Advances to affiliates 726,797 175432 2,889,127 2,162,330
17,779,412 175,432 19,941,742 2,162,330
Due to related parties
Due to Allsec Technologies India (__5,477,540) 2,084,300 2,860,882 8,33r,427

Due from (to) related parties P 23,256,952 (P 1,908,477) P_17,080,860 (P 6,176,002



Allsectech Manila, Inc. .
Notes to consolidated financial statements for the year ended March 31, 2019
(All amounts are in Philippine Peso, unless otherwise stated)

6, Contingencies and commitments

The Company is not a defendant in any law suit as at March 31, 2019,
Therefore, no provisions and/or contingencies are reported in the financial
statements,

- o | DENNI%VILLO
hd ASSOCIATES CO, Senior Manager - Finance
@ No. 0097067 Allsectech Manila, Inc.

Place: Manila, Philippines
Date: May 2, 2019



